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Timely Message for Thinking Investors 


HE most difficult problem for an investor in a bear market is to decide on when to start 

buying securities. The most difficult problem for an investor in a bull market is deciding 

when to sell securities. Long experience and careful observation over a period of many 
years leads us to believe that the average investor gets bullish far too soon in a bear market, 
taking the first big downward turn as an opportunity to buy apparent bargains. Becoming 
optimistic too soon after the 1929 crash probably caused more losses than the mistakes 
made earlier in the original bull market. 


In a bull market, the majority of investors are inclined to take profits far too soon and they 
consider the rising market has reached its zenith when it is less than half way to its peak. 
They take far too seriously the intermediate reactions. One reason for this is that so many 
investors have a short term viewpoint instead of the longer range viewpoint which experi- 
ence has shown to be much sounder. 


Our correspondence with investors indicates that many of them took our advice and 
bought sound stocks at very low levels in 1933, 1934 and 1935 but after holding them for 
a year or so they took their profits in the belief that they were doing the wise thing. It is 
just as important for investors to avoid being premature in selling stocks in a bull market 


as it is in buying them in a bear market. 


HE FINANCIAL WORLD’s editorial policies 

have been readjusted so that we now cover hun- 
dreds of stocks in the course of a year with either a 
favorable or unfavorable comment so that investors 
who are in doubt can decide on which individual 
stocks to continue holding and those that should be 
sold. 


All stocks do not reach their high point at the 
same time and therefore we try to evaluate the vari- 
ous issues so that we can help the investor to get rid 
of stocks that have more than discounted their future 
possibilities. At the same time we give suggestions 
on overlooked behind the market issues that appear 
~ ae for the transfer of funds from those issues 


THE FINANCIAL WORLD is not the only 
dependable investment source of information and 
advice. If, however, the comments of many en- 
thusiastic subscribers are any criterion, it is impos- 


For enclosed $10 please enter my annual subscription for 
THE FINANCIAL WORLD each week, a copy of “INDE- 
PENDENT APPRAISALS OF LISTED STOCKS” each month, . 
an immediate free survey of twenty of my listed securities, 
a copy of Mr. Guenther’s new $1.00 book, “INTELLIGENT 


A Genuine Aid to Every Investor 


------- —BECOME A WISER INVESTOR—MAIL COUPON BEFORE MARCH 1-------- 


THE FINANCIAL WORLD, 21 West Street, New York, N. Y. 


SPECIAL OFFERS— Annual subscription with indexed book Six Months’ subscription with 480 
CHECK YOUR CHOICE of 480 revised “Stock Factographs” REVISED "Stock Factographs"— 
{ready Feb. 11)—Remit $11. —Remit 


sible to get any service or magazine surpassing ° 
THE FINANCIAL WORLD. In fact, quite a few 
subscribers tell us that our Threefold Investment 
Service, including THE FINANCIAL WORLD, is 
doing far more to help them solve their investment 
problems at $10 yearly than some of the investment 
services that they have tried costing five to twenty 
times our price. 


If you mail the coupon below with $11.00 you will 
receive a new book containing the 480 “Stock Facto- 
graphs” that have been published in THE FINAN- 
CIAL WORLD from March 4, 1936 to February 
10, 1937, inclusive. You may obtain this helpful 
book (ready February 11) that can do so much 
toward making your 1937 investing on an intelligent 
basis, simply by adding only 85 cents at the time 
you mail your yearly subscription for THE FINAN- 
CIAL WORLD. 16 additional “Factographs” are 
published each week. 


F. 10 


INVESTMENT PLANNING” and the regular advice privilege 
as per your rules. Also send me the reprints of some of 
the outstanding features of your recent “Annual Review 
and Forecast Issue”. 


Note: Those ordering a six months’ subscription may have Mr. Guenther's new book for 50c extra. It is free with a yearly subscription. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
_ stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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THE BEVERLY 
HOTEL 


Offers Outstanding 
Values 


@ Business men prefer the 
Beverly because it yields them 
many extras in hotel value, plus 
regular dividends in hospitality, 
luxury with economy and every 
service for pleasurable living. 

The Beverly is one of New 
York's truly fine hotels, admir- 
ably located opposite the Wal- 
dorf Astoria. 

Here you may enjoy the added 
convenience of a serving pantry 
and electric refrigeration at no 
extra cost. 


Excellent Restaurant and 
Duplex Cocktail Lounge 
Music during 
Cocktail and Dinner Hour 
Single $4 — Double $6 
Suites from $8 


Special monthly and yearly rates 


125 EAST 50th ST. 


WM. A. BUESCHER, Manager 


By Nat Lowe. 
Genuine, Original, Signed 


ETCHINGS 


BY 55 FOREMOST AMERICAN ARTISTS 


“Tip of Manhattan” 


To stimulate interest in fine Now Only 

art, fifty-five eminent artists 

have agreed to collaborate in $ 

an unusual program. Genuine 

originals by these artists Each 
usually sell at $18, $36 and up. 

Under this revolutionary plan 

you may have your choice of over a hundred 
different originals delivered direct by mail for 
only $5 each! Includes work by such famous 
artists as Curry, Benton, Lucioni, Browne, Costi- 
gan and Blanch. Every etching is in strictly 
limited edition, individually signed by the artist, 
and guaranteed perfect. Plate sizes average 
8 by 11 inches. Five are prize-winners. Twenty 
from these same editions have already been 
acquired by art museums. All come matted, 
ready for framing. Money back if not delighted. 
FREE ILLUSTRATED CATALOG. Send 10c 
stamps to cover mailing you Free Catalog il- 
lustrating etchings now available. It includes a 
superb “Financial Series” of original, signed etch- 
ings particularly suitable for brokers’ and bankers’ 
offices. Also contains biography of each artist’s 
career and awards. Supply limited. Address 


ASSOCIATED AMERICAN ARTISTS 
Studio 752. 420 Madison Ave., New York, N. Y. 
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The FINANCIAL WORLD 


This announcement appears as a matter of record only and is under no circumstances to be 
as an offering of these Debentures for , or as an offer to buy, or asa solicitation 
of an offer to buy, any such Debentures. offering is made only by the Prospectus. 


The Electric Auto-Lite Company 
$10,000,000 
4% Debentures due 1952 


Convertible until January 31, 1947 unless previously redeemed 


Maturity Date, February 1, 1952 


Price 10412% 


(plus accrued interest from February 1, 1937 to date of delivery) 


Bo Cae Copies of the Prospectus be obtained from the undersigned only in states in 
Cee which the under. ndersigned are are qualified to act as dealers in securities and 
hers in which such Prospectus may legally be distributed. 


LEHMAN BROTHERS 


HEMPHILL, NOYES &CO. CHAS. D. BARNEY &CO. 


February 3, 1937 


OPPORTUNITIES 
IN TODAY’S MARKETS 


e Recovery markets still offer many opportunities 
but profitable stock selection is becoming in- 
creasingly difficult. Investors seeking a practical 
guide to profitable investing find valuable help in 
Moody’s Stock Survey with its specific recom- 
mendations for purchase, sale or exchange. 


Yearly subscription $100, includes consultation 
with Moody’s Staff. 


Specimen copy with current recommendation sent on 
request. Ask for Bulletin R-1. 


Moopy’s INVESTORS SERVICE 


65 BROADWAY ‘NEW YORK CITY 


BRANCH OFFICES IN ALL 


PRINCIPAL 


CITIES 


BOOKS THE INVESTOR SHOULD READ 


me INTELLIGENT INVESTMENT PLANNING, by Louis Guenther (48 pp.)..........se0s $1.00 
eed AN OUTLINE OF FINANCIAL ANALYSIS, by Lucien Fowler (84 pp.)........sesssees $1.00 
ti a 480 REVISED STOCK FACTOGRAPHS (reprinted from F.W. to Feb. 10th, 1937......... $2.00 
es SECURITY ANALYSIS, by Graham & Dodd (725 pp.)..........sseececceccccccccecccceces $5.00 
INVESTMENT FOR APPRECIATION, by L. L. B. Angas (353 pp.)........seeeeeeeeees $5.00 

STOCK MOVEMENTS AND SPECULATION, by Frederic Drew Bond (211 pp.)........ $2.50 

INVESTMENT FUNDAMENTALS, by Roger W. Babson (342 pp.)......ccscccssceeeeees $3.00 


We pay the parcel post if payment is sent with order. 
BOOK DEPT., THE FINANCIAL WORLD, 21 West St., New York, N. Y. 


Your Income Tax. By I. Herman 
Sher. Simon & Schuster, New York. 
128 pp. $1.00. Lest the reader take 
immediate alarm at the above title, 
it might be pointed out that the sub- 
title of the book is: “How to keep it 
down.” The false spring which most 
sections east of the Rockies have been 
experiencing has made us almost for- 
get to beware the Ides of March; 
but in one short month it will become 
necessary for those who got an in- 
come last year to tell the whys and 
wherefores to the Bureau of Internal 
Revenue in full detail. There isn’t 
any way this unpleasant task can be 
materially alleviated. But this book- 
let will at least tell you much about 
what you have to pay and what you 
don’t. The language used is simple 
and direct, and especially helpful is 
the index on the back cover which 
takes a facsimile of an income tax 
blank and on each line of the blank 
lists page references to the explana- 
tory text in the pamphlet. 


BerorE You. Today’s 
Investment Opportunities. By Charles 
J. Collins. Prentice-Hall Inc. New 
York. 253 pp. $2.00. With a back- 
ground of many years of observation 
of economic processes at work in the 
United States, the author analyzes 
the fundamental and enduring invest- 
ment principles that have been fol- 
lowed in the creation of many of the 
largest fortunes in this country. Mr. 
Collins applies these principles to 
conditions and attempts to answer the 
chief problems for each investor, 
what and when to buy, when to sell 
and how to safeguard against losses. 
The book contains interesting chap- 
ters on inflation and the possible ef- 
fects of a European war upon the 
American security markets. Follow- 
ing the author’s theories, a $100,000 
investment program is set up, which 
includes a list of 50 different securi- 
ties—which, incidentally, have prac- 
tically all been recommended in the 
columns of THE FINANCIAL WorLD 
during the past few years. 


Note: The above books may be 
purchased through THE FINANCIAL 
Wortp’s Book Department. 
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—Gendreau Photo: 


Labor troubles have hindered market progress, but have not halted 
price advances. Capital goods issues remain in best position. 


LTHOUGH under the handicap of widespread labor 

uncertainty, the trend of industrial stock prices for 
more than a month has been generally upward, the ad- 
vance from the latter part of December to late last week 
averaging around 8 to 9 per cent. Thus while strikes 
may have tended to temper price improvement, indica- 
tions are that labor difficulties will have to spread con- 
siderably further in order to overcome the buoyant 
influence of other factors. Failure to effect satisfactory 
settlement of the large number of current strikes, and to 
prevent outbreaks at numerous important new points, 
would doubtless dampen market optimism and probably 
result in further disruption of industrial production. 
Political developments—such as President Roosevelt’s 
proposal last week for changes in the judiciary system— 
also hold potentialities of temporarily adverse market 
influence, although the longer term trend remains un- 
changed. 


ORECASTS of a 1937 volume of general business 
of 10 to 15 per cent above 1936 levels may prove to 


be well founded, and while the movement would be in 
the right direction the size of the gain would compare 
unfavorably with that registered last year. However, 
lack of uniformity as among industries still is indicated— 
some will do materially poorer than the average and 
others will be able to attain considerably greater gains 
than those shown by industry as a whole. Those in the 
best position remain the durable goods lines. Little fur- 
ther room exists for gains by most of the industries cater- 
ing directly to the consumer, but considerable further 
distance remains for improvement in the heavier indus- 
tries before their volumes approach a level which can 
reasonably be regarded as “normal.” Thus investor 
preference should continue to be directed toward issues 
representing sound units operating in capital goods fields. 
So far as bonds are concerned, every indication is that 
inoney rates—which govern high grade bond prices— 
have passed their nadir. Consequently this type of in- 
vestment affords little promise of capital appreciation, 
and holders thereof are under the disadvantage of a fixed 
income return in the face of rising costs of living. 
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The 


Reserve Requirements: 


The expected announcement of further increases in 
bank reserve requirements, appearing a week ago, con- 
stitutes another of the series of “brakes” which the 
authorities have been attempting to clamp down upon 
credit inflation. Reserve requirements have now been 
increased to their full limit and—barring new legislation 
—no further moves in this direction can now be made. 
Although some banks (less than 200) will probably 
sell securities, or call loans, to get their house in order 
(and they are given ample time to effect the necessary 
adjustments) excess reserves will nevertheless total 
around $500 million. Of course, as bank deposits con- 
tinue to grow, excess reserves will expand further, and 
despite the latest move the basis will remain for further 
significant increase of available bank credit. Neverthe- 
less, the scope of potential credit expansion has been 
materially reduced. Prior to the first increase in re- 
serve requirements it was estimated that bank credit 
could be extended to an amount roughly ten times the 
existing reserves; after the pending change in require- 
ments the ratio will be lowered to about 5-to-1. Thus, the 
former high total of excess reserves of about $3.3 billion 
would theoretically have supported an expansion of bank 
credit to an amount of $33 billion, while on the basis of 
surplus reserves of $500 million and the new require- 
ments the upper limit would be around $2.5 billion. 


Beet Sugars: 


Earnings of the beet sugar companies last year were 
restricted by the producers’ inability to secure a sufficient 
quantity of beets even to meet the quota which had been 
alloted to this industry. Deliveries in the U. S. last year 
showed a decline of about 644 per cent from those of 
1935. More recently, however, some improvement in 
the situation has been noted, deliveries in the last quarter 
of 1936 rising nearly 5 per cent above the level of the 
same period of a year ago. Granting more normal 
weather conditions in the beet growing areas, and beet 
buying contracts for the coming season which do not too 
greatly reduce the refiners’ profit margins, this section of 
the industry could show significant improvement in 
operating results this year. 


Meat Packing: 


The meat packers constitute another industry to which 
adequate volume is essential if significant profits are to 
be shown. Considerable progress in the direction of 
rebuilding packers’ inventories has been made in recent 
months and the industry appears now to be working into 
a position to show materially better operating results 
than were reported for the fiscal year which ended last 
October. Output for December was about 30 per cent 
ahead of that of the same month of 1935, and on January 
1 slightly more than one billion pounds of meat were in 


cold storage; that volume is the largest attained at any 
time since 1919 and 1920, and represents an increase of 
96 per cent from the 510 million pounds in storage on 
the same date a year ago. As long as selling prices are 
maintained, the packers’ profits should be quite satis 
factory. 


Oils: 


Immediate earnings prospects for the crude oil pro- 
ducers have been further improved by the action of 
Humble and Carter in raising prices—nearly a month 
after Barnsdall and Continental took the lead in increas- 
ing crude prices. Humble and Carter, of course, are 
Standard Oil (N. J.) subsidiaries, and consequently 
their move is particularly significant. Increased gasoline 
prices are but a matter of time. Seasonal price increases 
for the refined product usually occur in the spring, of 
course, but this year the advances promise to be of more 
than mere seasonal proportions. : 


Shoes: 


Production estimates for 1936 indicate that unit sales 
of shoes and boots last year ran around six per cent 
ahead of the volume of 1935. Earnings results in the 
industry, however, were not uniform. Most of the better 
entrenched retailers were able to improve their results, 
but manufacturers did not fare so well. Present dividend 
rates on the stocks of the larger companies appear to be 
reasonably secure, but none of the issues holds promise 
of substantial price appreciation. 


Rail Earnings: 


Preliminary figures for 1936 covering 30 of the coun- 
try’s largest railroads show that only two of this group 
experienced lower net operating income last year than 
in 1935, with the gains for some of the roads running 
as high as 100 per cent or so. The ranks of those rail 
companies unable to earn full fixed charges is thinning, 
only nine of the 30 lines in this group failing to cover 
charges last year against 16 in 1935. Despite the fact 
that operating expenses are rising, traffic volume is ex- 
panding at a rate which suggests that results for the 
coming months, at least, will show the added expenses 
fully absorbed and significant additions made to net. 
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Dividend 


the Discard 


O the violence done to 
Te concept of regular 
dividends by the depres- 
sion’s decimation of earn- 
ing power has been added 
the upheaval caused by. the 
Revenue Act of 1936. Ex- 
cept for a comparatively 


The tax on undistributed earnings imposed by 

the Revenue Act of 1936 is causing many com- 

panies to abandon the concept of “regular 

dividends” and substitute a system resembling 

the English method of “interim” and “final” 
payments. 


be taken as any criterion of 
the size of future payments. 
On the other hand, many of 
the dividend payments 
which will be made during 
the first three quarters of 
1937 will not provide con- 
clusive indications of the 


small number of stalwarts 
like American Telephone & Telegraph and Chesapeake 
& Ohio, “regular” payments disappeared either gradually 
or suddenly during the long depression years as earnings 
dwindled or vanished. Substantial recovery of earning 
power in 1935 and 1936 permitted many of the erstwhile 
depression sufferers to reestablish regular rates, only to 
be confronted with the necessity of making radical 
changes in dividend procedure because of the penalty tax 
on undistributed earnings contained in last year’s 
Revenue Act. 

The large majority of corporations elected to distribute 
a large percentage or substantially all of their 1936 net 
income in preference to the payment of large additional 
sums to the tax collector. The result was an unprece- 
dented concentration of dividend disbursements in the 
last quarter of 1936 which assumed various forms ; some 
were increased quarterly payments but “extras” and 
“special dividends” were predominant. The exception- 
ally large number of payments in the months of Novem- 
ber and December were motivated by one of the more 
unfortunate and ill advised sections of the 1936 law, that 
requiring the disbursement of earnings within the year 
in which they were realized in order that they might 
qualify as dividend credits. The numerous last minute 
payments were not the result of procrastination, but of 
the desire of corporation managements to wait as long 
as possible in order to increase the probability of an 
accurate estimate of final results. Even so, it is already 
evident from a number of 1936 reports which have been 
published during the past 
few weeks that some of the 
guesses were none too ac- 
curate. 

Except in those cases 
where no additional pay- 
ments were made, the dis- 
bursements of the last 
quarter of 1936 are not to 


Will the investor be as 
pleased with “interim” 
dividends of varying 
amounts as he 
been with regular 
quarterly payments? 


—Gendreau Photo 


probable total disburse- 
ments for the current year. Earlier hopes of repeal or, 
at least, basic changes in the provisions of the undis- 
tributed profits tax by amendment of the law during the 
current session of Congress have been largely abandoned. 
Since 1937 earnings prospects are difficult to gauge at 
this early date, the managements of those corporations 
which paid out substantial extras or special dividends 
last year are likely to adopt a cautious attitude. 

Some companies, notably the stronger public utilities, 
have little cause for concern. Their earnings are rela- 
tive stable and can be predicted with a fair degree of 
accuracy. But the earnings of many industrial and rail- 
road companies vary sharply from quarter to quarter, or 
even from month to month. The managements of such 
companies are faced with two alternatives: 1) maintain 
quarterly disbursements at a fairly high rate in the hope 
that earnings will expand or, at least, suffer no severe 
decline later in the year; 2) make relatively conservative 
payments in the first two or three quarters with the inten- 
tion of disbursing whatever surplus may materialize late 
in 1937 in the form of special or extra payments. 

There are strong indications that the latter course will 
prove to be the more popular one. It has been adopted 
by numerous companies without widespread recognition 
of the fact that an important new trend in American 
financial practice is under way. However, attention has 
been called to the importance of this trend by the detailed 
statement which accompanied the recent announcement 


by duPont de Nemours & Company of their new divi- 


dend policy. This company 
has discarded “regular” 
dividend payments and 
adopted a policy of pay- 
ment of “interim” and 
“year-end” dividends. This 
change is an approach to- 
ward the English system of 
“interim” and “final” divi- 
dends. Some English com- 
panies pay dividends only 
once a year, but the more 
common practice in that 
country is to pay one, or at 
the most two, interim divi- 
dends during the course of 
the year and a final pay- 
ment, usually around the 
time of the annual meeting 
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which is held in the following year. 
The interim dividends are generally 
quite conservative, the major part of 
the disbursements being paid out in 
the form of a final dividend after the 
books have been closed and the year’s 
profits accurately measured. 

Du Pont’s new policy will not con- 
form exactly with British practice. 
In order to obtain tax credits, the 
final dividend must be paid before the 
end of the year, and du Pont proposes 
to pay an interim dividend in each of 
the first three quarters instead of dis- 
bursing one or two irregular pay- 
ments. 

However, the theory underlying the 
new duPont policy is similar to that 
of the English system. Interim pay- 
ments are expected to be variable in 
amount, conforming roughly with the 
trend of profits, but generally con- 
servative, leaving the way open to 
greater liberality at the year-end if 
justified by indicated profits for the 
full year. This new policy is based 
upon three factors: (1) the influence 
of the undistributed profits tax; (2) 
the tendency of the public to mis- 
interpret “so-called extra dividends” 
which have been paid in the past; 
(3) a philosophy which is summarized 
by the following quotation from the 
company’s announcement, “The earn- 
ings on a common stock rise and fall 
with the current trend in the fortunes 
of the company and current business 
conditions, and the management feels 
that the dividend distributions should 
reflect such changes in trend.” 


General Motors Follow Suit 


In view of the large du Pont hold- 
ings in General Motors, it is not sur- 
prising that the latter company has 
followed the former’s lead. General 
Motors recently declared “a regular 
quarterly dividend” on its preferred 
stock, but at the same time announced 
merely “a dividend” of 25 cents a 
share on its common stock for the 
first quarter. Granting the existence 
of special factors in this situation, in- 
cluding labor troubles, it appears like- 
ly that many companies not within 
the du Pont sphere of influence will 
adopt similar practices. 

Because of these developnients, at- 
tempts to deduce regular rates from 
the dividend announcements of many 
companies will be meaningless and 
this publication is adjusting its divi- 
dend comments accordingly. Yields 
will no longer be indicated for all 
stocks covered in the “News and 
Opinions” department. The March 
issue of the Appraisals will show total 
dividends paid per share in 1936 in- 
stead of the “dividend rate.” 


February List 


Stocks for Income 


The accompanying group of eight common stocks af- 
fords a materially larger yield than most issues of com- 
parable grade. They are suggested primarily as income 
producers, although moderate profit possibilities exist. 


—Keystone View 


REVAILING low interest rates, 

the upward trend of the business 
cycle and desirability of “hedging” 
against inflation have combined to 
make equities more desirable than 
fixed income bearing securities and 
a considerable amount of money has 
been diverted from bonds to the stock 
market. Of course, legal restrictions 
sometimes prevent such a move, but 
enough funds have been diverted in 
this manner to help boost the market 
and reduce the yields available from 


most sound common stock situations, 
Nevertheless the list of attractive 
common stocks that afford a gener- 
ous income without depriving their 
holders of the possibility of capital 
appreciation is yet to be exhausted. 

To meet the needs of investors that 
desire a fairly high income without 
sacrificing all profit possibilities, eight 
issues have been included in the ac- 
companying table, following the se- 
lections made last month (FW Jan. 
20). Once more it should be pointed 
out that in most instances—Howe 
Sound, Jewel Tea, Standard Brands 
and Texas Gulf Sulphur, in particu- 
lar—the large dividends paid last year 
were due at least in part to the threat 
of the undistributed profits tax. This 
same influence may not be present 
throughout the coming years, but as 
yet there is no indication that the 
main provisions of the existing tax 
law will be changed this year and 
until a change is definitely indicated 
it would appear reasonable for the 
stockholder to expect as generous div- J 
idends from his company in 1937 as 
profits for the year warrant. 


February List of Stocks for Income mm 


Southern Calif. Edison ............. 30 


Spencer Kellogg 
Standard Brands 


Texas Gulf Sulphur ................ 40 


Cash Divi- 

dends Paid 
in 1936 Latest 
(Including Indicated Reported 
Extras) Yield Earnings 
$2.60 5.7% (b) $3.31 
5.62% 8.7% (b) 6.07 
4.85 6.3% (b) 5.32 
7.25 9.3% (c) 6.45 
*2.00 6.7% (a) 2.40 
1.60 46% (d) 2.62 
1.05 6.6% (b) 1.12 
2.50 6.3% (a) 2.58 


*Present rate—$1.50 paid in 1936. (a) 12 months to Sept. 30, 1936. (b) Year ended am 
Dec. 31, 1936. (c) 52 weeks to July 11, 1936. (d) 52 weeks to August 29, 1936. 7m 
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Commercial Credit ................. 65 


Despite floods and strikes in important consuming 

channels, the steel industry in January operated at a 

rate approximating the high levels of the fourth quarter 

of last year. Year-end earnings statements indicate 
the strong position of the leading companies. 


Leading Steels 
Continue Score 


ONTRARY to the normal sea- 

sonal precedent, the steel in- 
dustry reached its peak operations for 
1936 in November, establishing the 
fourth quarter as the highest for the 
year with operations at nearly 78 per 
cent of capacity. Instead of reflect- 
ing the usual year-end slump, the 
fourth quarter output was about 9 
per cent above the third quarter and 
about 13 per cent above the average 
rate for the year. 


Flood Influences 


The industry has been displaying 
even more remarkable vitality since 
the first of the year, present indica- 
tions being that January will record a 
higher operating rate than December 
and higher than the average for the 
fourth quarter, despite the interfer- 
ence and difficulties of the strikes in 
the automotive industry and the 


serious floods along the Ohio and 
Mississippi river valleys. These fac- 
tors will of course have a restrictive 
influence upon first quarter earnings 
but from the profit standpoint, the 
steel companies have the advantage of 
price increases in numerous lines 
which became effective as applied to 
first quarter business. 

Fourth quarter earnings of the 
leading steel companies show a sur- 
prising rate of improvement over the 
third quarter in view of the fact that 
wages in the industry were increased 
on November 15 by approximately 10 
per cent, while no benefit was secured 
from increased prices on fourth quar- 
ter business. Although it appears 
that some steel stocking may have 
been undertaken by consumers during 
the fourth quarter, the exceptional 
activity in steel demand bears witness 
to the force of the underlying re- 
covery movement in the capital goods 
industries; and it is be- 
lieved that with the sub- 
sidence of flood waters 
and settlement of strikes 
in the motor industry, new 
peaks for the recovery 
movement in steel produc- 
tion will be witnessed. 

The fourth quarter re- 
ports of the two leading 
steel companies are indica- 
tive of the trend in the in- 
dustry and the promising 
outlook for the current 
year. In that quarter U. S. 


The Upsurge in Steel 
Activity Creates New 
Profits for Stockholders 


Gains 


—Gendreaun Photo 


Steel operated at 66.2 per cent of 
capacity of finished steel products, the 
highest rate of any quarter of last 
year, which brought the rate for the 
year as a whole to the highest operat- 
ing ratio since 1930. Despite rising 
costs, the larger rate of production 
resulted in earnings on the common 
stock nearly doubling the third quar- 
ter figure. One dollar and sixty-five 
cents per share in the December 
quarter compares with 84 cents a 
share for the September quarter and 
a deficit of 12 cents a share for the 
last quarter of 1935. 


Earnings Trends 


On the basis of quarterly reports 
and subject to possible year-end ad- 
justments, the company had a net 
income of $50.5 million for 1936, 
compared with $1.1 million for 1935. 
After allowance for regular preferred 
dividends, the common stock showed 
$2.91 a share last year, compared 


- with a deficit of $2.77 a share for 


1935. The directors have declared 
the regular quarterly dividend on the 
7 per cent preferred stock payable 
February 27, and allowing for the $14 
a share disbursed in 1936 arrears on 
the issue now stand at $9.25 a share. 

Bethlehem Steel reported earnings 
of $1.08 per share for the fourth 
quarter of 1936, compared with 85 
cents a share earned in the third 
quarter and 17 cents a share in the 
December quarter of 1935. For the 
year as a whole net income is indi- 
cated at $13.9 million, compared with 
$4.3 million for 1935. After pre- 


ferred dividend requirements, these 
figures are equal to a profit of $2.09 a 
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share on the common stock for 1936 
and a deficit of 70 cents a share for 
1935. This company eliminated pre- 
ferred arrears last year through a 
capital readjustment plan and was 
consequently able to pay $1.50 a share 
on the common stock on December 
24. Unfilled orders at the year-end 
were reported at $123 million, com- 


pared with $93 million as of Septem- 
ber 30 last and with $74 million at the 
close of 1935. As of January 28, it 
was reported that the company was 
operating at about 82 per cent of 
capacity, compared with an average 
of 75 per cent of capacity for the 
December quarter of last year. It is 
understood that the company has not 


been affected by the recent floods 

Despite recent advances in market 
price, U. S. Steel around 99 (Facto, 
graph No. 130) and Bethlehem 
around 83 (Factograph No, 2) 
appear suitable for addition to invest. 
ment programs which do not already 
have adequate representation in this 
basic industry. 


Attractive Preferred 
Stock Group 


Four preferred stocks which appear moderately priced 

in relation with their respective earnings and asset 

positions, and offer better than average yields com- 
bined with capital enhancement potentialities. 


IGH-YIELDING preferred 
stocks of sound merit are not 
plentiful in the current market, but 
the investor still can find a few situa- 
tions which are fundamentally sound 
and yet return a liberal income under 
current credit conditions. Four such 
opportunities are briefly discussed 
and while the greater attraction is for 
the income afforded, the individual 
issues are improving in status and 
capital appreciation possibilities have 
not, therefore, been completely dis- 
regarded in the selection. 


ALLIED Stores 5 per cent pre- 
ferred has been adversely affected 
recently by the fact that the company 
has passed through its active selling 
season, and because one of the com- 
pany’s stores is in the flood area in 
Cincinnati. It is understood, how- 
ever, that the company has suffered 
no damage to its property, although 
some loss of business has naturally 
been sustained. In its more import- 
ant aspects, the preferred stock occu- 
pies a sound position, with earnings 
in the nine months ended October 31, 
1936, equal to $17.08 per share. The 
company has continued to expand, 
and the expense of acquiring and 
integrating the newer units has af- 


fected the indicated improvement. 
But the preferred, around 81, yields 
6.2 per cent, which is quite liberal for 
an issue as well protected by earnings 
and the equity in the business. ( Facto- 
graph No. 641.) 


BEATRICE CREAMERY $5 cumulative 
preferred around 102 offers a net 
return of 4.9 per cent per annum, 
which is the smallest yield of any of 
the four preferred stocks in this 
group. But each share of the $5 pre- 
ferred carries a warrant to purchase 


one share of the common stock of the - 


company at $25 per share through 


' July 1, 1938, and thereafter at $27.50 


per share through July 1, 1941. 
Since the common is selling around 
26, the warrants have an immediate 
value. The preferred stock is call- 
able at $105 to July 1, 1941, and 
thereafter at $102.50 per share. 
While the company’s past earnings 
record has been somewhat erratic, 
satisfactory improvement has been 
noted in the past three years. In the 
nine months ended November 30, 
1936, $14.27 was earned on the $5 
preferred. There are only 100,000 
shares of the stock outstanding, and 
the issue does not command a high 
degree of marketability. Subject to 


this limitation, investment considera- 
tion for longer term holding is war- 
ranted. (Factograph No. 258.) 


GoopricH $5 preferred stock was 
issued in the recapitalization plan of 
last year. Around 83 the stock yields 
over 6 per cent, which is quite gen- 
erous. Conditions which have pre- 
vailed in the industry preclude giving 
the preferred stock a gilt-edged rat- 
ing, but progress has been made 
toward restoring order in the retail 
tire division and the industry has at 
length recognized the chief cause for 
a large part of the poor past showing. 
Present indications are that the com- 
pany should show a favorable protec- 
tion for dividend requirements for 
some time to come, net income being 
augmented by debt refunding which 
has reduced prior charges. (Facto- 
graph No. 153.) 


Pure OIL’s earnings in the final 
month of 1936 are understood to have 
been somewhat disappointing, but in- 
dicated full year’s results afford ade- 
quate coverage of preferred dividend 
requirements. The company has been 
in the process of developing crude oil 
properties and expanding plant and 
equipment, which should result in a 
better rounded unit. All of the com- 
pany’s preferred stocks rank equally 
as to assets and dividends. Most 
active is the 6 per cent issue, selling 
around 106, and the yield of 5.7 per 
cent is attractive for a stock of this 
grade. The issue is callable at 110. 
(Factograph No. 335.) 
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N the minor legal skirmishes 

brought against the Public Utility 
Act of 1935, most of the honors so 
far have gone to the Government, the 
latest being a U. S. District Court 
decision a week ago upholding the 
registration provisions of the Act in 
the suit brought by the SEC against 
Electric Bond & Share Company. A 
decisive battle, however, still remains 
to be fought, and the weight of 
private legal opinion appears to be 
that the Act—when it finally is taken 
before the Supreme Court—will be 
held to be unconstitutional. 

But in the event that the Act 
should be upheld, and pyramided 
holding companies are actually forced 
to dissolve, holders of a number of 
utility issues should—paradoxically— 
benefit handsomely. Some companies 
which have outstanding debenture or 
other bond issues may find that 
forced dissolution would present 
problems. But others which have 
simpler capital structures are in a 
much better position. And some of 
their stock issues have behind them 
assets with an indicated market value 
far in excess of the prices at which 
those stocks are currently selling. 
Two of the companies in this category 
are American Superpower and Elec- 
tric Bond & Share. 


AMERICAN SUPERPOWER is an in- 
vestment company that has placed 
most of its funds in public utility 
securities. As of December 31, 1936, 
the securities owned had a net market 
value of $43.3 million and were dis- 
tributed as follows: 


Per Cent Invested With: Market Value 
30.0% Commonwealth & Southern..... $12,974,252 
214 United Corporation ............. 9,255,100 
11.1 U.S. Treasury Bonds........... 4,816,640 
SS Cons, Edison 3,803,750 
82 Pacific Gas & Elec........ccccece 3,550,000 
35 United Light & Power.......... 1,498,120 
2.6 Electric Bond & Share.......... 1,141,875 
25 Brazilian Traction 1,080, 

11.9 22 other 5,151,745 


In addition to the invested assets 
mentioned above, the company re- 
ported other assets of about $3.1 mil- 


Holders of some utility 
stocks would benefit 
handsomely if the Public 
Utility Act were to force 
dissolution of holding 
companies. 
issue quoted for less than 
_ 50 per cent of indicated 
value; another sells at a 


Here is one 


discount of 24 per cent. 


lion, bringing the total worth up to 
$46.3 million. 

Capitalization consists of 208,879 
shares of $6 first preferred, 235,207 
shares of $6 preference and 8,293,005 
shares of common stock. In the 
event of liquidation the preferred 
stock would have first call on the 
assets of the company and would 
receive $100 per share and any ac- 
crued dividends (there are presently 
no arrears on this issue). Next, the 
preference stock is entitled to the 
remainder of the assets up to $100 
per share and accrued dividends, 
which at the end of last year 
amounted to $28.50 per share. (No 
dividends are now being paid on this 
issue.) Had American Superpower 
been liquidated on December 31, 
1936, the preferred stockholders 
could theoretically have been paid in 
full ($100 per share) and there would 
have been left $108.09 per share for 
the preference stock—these figures do 
not take into account all liquidating 
expenses. Thus, at its recent price 
of 53 on the Curb, the preference 
stock is quoted at less than 50 per 
cent of its indicated liquidating value. 

In the event that the Supreme 
Court acts favorably to the utilities 
the market value of the invested 
assets—and almost 78 per cent of the 
total investments are utility common 
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—Keystone View 


stocks—should reflect the improve- 
ment in the industry’s prospects. 
Under these circumstances the prefer- 
ence stock, at present levels, appears 
to hold good speculative promise. 
(Factograph No. 785.) 


ELectric Bonp & SHARE owns 
substantial interests in six large 
utility holding companies—American 
& Foreign Power, American Gas & 
Electric, American Power & Light, 
National Power & Light, Electric 
Power & Light and United Gas. It 
is vulnerable to the provisions of the 
Public Utility Act of 1935, both 
because it is the top holding company 
of a pyramided structure and because 
the subsidiary service areas are far 
from integrated. 

With no funded debt, the parent 
company capitalization is headed by 
two issues of preferred stock that 
rank equally in all respects except the 
dividend rate—one pays $6 and the 
other $5 per annum. In the event of 
liquidation each share of preferred is 
entitled to $100 and accrued divi- 
dends—at present there are no ac- 
cumulations. Official figures as of 
September 30, 1936 (latest available), 
show a liquidating value for the pre- 
ferred stocks of better than $231 per 
share. Price changes which have 
occurred in the meantime indicate 
that per share asset value now is 
somewhat higher than that figure, and 
thus at it8 recent price of about 76 
Electric Bond & Share’s $5 preferred 
stock was quoted at a discount of 24 
per cent from the amount that holders 
of the issue would undoubtedly 
realize in any distribution of assets. 
(So far as the company’s common 
stock is concerned, indicated liqui- 
dating value as of the same date was 
$36.29 per share, which compares 
with a recent market price of about 
26.) 

Preferred dividends are being 
earned by a reasonable margin. In 
the 12 months ended September 30, 
1936, earnings were equivalent to 
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$6.40 per share of combined preferred 
stock which leaves a fair margin of 
safety over the average dividend re- 
quirement of slightly less than $5.80 
per share of preferred. Recent quo- 


tations of 76 and 87 for the $5 and 
$6 preferred shares afford a return of 
6.6 and 6.9 per cent respectively. 
The $5 preferred stock is quoted on 
a somewhat lower yield basis, but this 


is fully offset by its possibilities of 
greater percentage appreciation, anq 
for speculative potentialities it js in 
the more attractive position. (Facto. 
graph No. 740.) 


Status the 
Fire Insurance Stocks 


Earnings results in 1936 were not exceptionally favor- 
able, but those companies which had large holdings of 
common stocks made a satisfactory showing. Proba- 
bilities favor a gradual return of the group to invest- 
ment favor as more normal conditions prevail. 


‘HE fire insurance stocks as a 
group were among the undistin- 
guished market performers of 1936, 
a recognized index of price averages 
showing a decline of around 3 per 
cent in the year for representative 
issues; casualty stocks fared consid- 
erably better marketwise, advancing 
about 21 per cent. 


Higher Fire Losses 


There were several explanations 
for the relatively poor market trend 
of the fire group. Fire losses last 
year amounted to $293.4 million as 
compared with $259.2 million in 1935 
and $275.6 million in 1934. Decem- 
ber’s increased losses marked the fif- 
teenth consecutive month in which 
there was a rise as compared with the 
like month of the preceding year. 
While these comparisons are made 
with the exceptionally favorable con- 
ditions experienced in the latter part 
of 1934 and almost all of 1935, under- 
writing results have naturally been 
influenced by the trend. In addition, 
premium rates have undergone a 
steady decline and the demand for 
further reductions has not completely 
subsided. This condition, added to 
the fact that premium volume has 
been slow in improving, has meant a 
reduction in underwriting earnings in 
1936 of 50 per cent and more; some 
companies probably barely broke 
even on this division. 

Investment operations of the fire 
companies last year made a more 
pleasing showing. Only a few state- 
ments have as yet come to hand, 


however, and the results have not 
been uniform. Those companies hav- 
ing larger proportions of their invest- 
ment portfolios committed to common 
stocks and speculative bonds natur- 
ally made the best relative showing. 
The disbursement of extra dividends 
to avoid large surtax penalties aug- 
mented income, and value of port- 
folios at the year-end will reflect the 
market appreciation of their invest- 
ments. The fire companies are not 
subject to the provisions of the sur- 
tax penalties and thus most com- 
panies have retained a larger share 
of income to build up surplus and 
reserves, thereby increasing stock- 
holders’ equity. The exempt pro- 
visions of the fire stocks have made 
the issues more attractive for those 
whose income is in the higher brack- 
ets, but this feature evidently worked 


RECORD OF U.S. FIRE LOSSES 
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both ways as many small investors, 
more concerned with income, showed 
preference for industrial equities 
which were in line for tax-forced dis- 
tributions. 

Although statements for last year 
are incomplete, a few of the better 
companies have issued reports, 
Among these, both Continental In- 
surance and Fidelity-Phenix revealed 
assets at the end of 1936 at the high- 
est levels in their respective histories, 
Continental’s investment income rose 
to $1.77 per share, as compared with 
$1.53 in 1935; underwriting profits 
were reduced to 98 cents per share 
against $1.77 in the earlier year. The 
stock had an indicated liquidating 
value at the year-end of $43.71 per 
share, as against $36.10 at the end 
of 1935. Fidelity-Phenix’s experi- 
ences were comparable, investment 
liquidating value rising over $7 per 
share to $46.57 per share, while in- 
dicated aggregate earnings were 
lower. 


What Prospects P 


The immediate outlook for the fire 
insurance stocks does not promise sig- 
nificant changes in their status, and 
capital enhancement possibilities are 
not outstanding. There are certain 
investment characteristics of the 
group which, however, warrant a gen- 
erally constructive attitude toward 
the shares, and most of the better 
grade issues appear well deflated at 
current levels. Thus the retention 
of long pull holdings of selected issues 
is warranted and additional commit- 
ments may be considered by those 
not adequately represented in the 
group. The appearance of a greater 
number of 1936 statements will per- 
mit discussion of the relative invest- 
ment position of the fire stocks in 
detail. 
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—United States Lines 


HE year 1936 saw other im- 

portant changes in our foreign 
trade policies. The Department of 
State has made further progress in 
concluding reciprocal trade treaties, 
15 of which were already in force at 
the beginning of the current year, in- 
cluding, among others, agreements 
with Argentina, Brazil, Canada and 
France. A treaty with England, per- 
haps the most important in this series, 
is now under negotiation and was 
the chief reason for the recent visit 
in Washington of Sir Walter Runci- 
man, President of the British Board 
of Trade. It is expected that such 
a treaty with Great Britain, which 
normally is one of our best customers, 
will show the same satisfactory re- 
sults as have been obtained by this 
policy in other instances. 

Another favorable factor in our 
foreign trade situation for the cur- 
rent year is the better stability of 
foreign exchange conditions which 
has followed the collapse of the gold 
bloc and wholesale devalorization by 
its members. The most important 
currency systems today are managed 
by stabilization and equalization 
funds, which are operative in the 
United States, England, France, Hol- 
land and Switzerland. The stability 
attained, though still far from ideal, 
has nevertheless created a basis on 
which longer term international con- 
tracts can be concluded, the conditio 


Foreign 


Growing 


Gains in foreign trade coming slowly, but should ac- 


celerate, thanks to new trade treaties. 


Small size of 


indicated “favorable” balance last year reflects our re- 
adjustment to status of a creditor nation. 


sine qua non for a healthy internation- 
al exchange of manufactured goods. 

Thus three outstanding factors por- 
tend further trade gains for the cur- 
rent year: (a) more and better re- 
ciprocal trade treaties, bringing down 
excessive trade barriers; (b) relative 
stability of leading currencies; (c) 
the upward trend of commodity 
prices, resulting from increased de- 
mand and reflecting continuance of 
the worldwide recovery movement. 
The fundamental changes in the struc- 
ture of our export trade are likely to 
continue and in the future manufac- 
tured and semi-manufactured goods 
probably will outrank agricultural and 
mining products. Geographically, 
Central and South America as well as 
the Far East stand to become more 
important customers for American 
products. 

These prospects for our foreign 
trade for 1937 are most encouraging 
for those industries which depend 
upon foreign markets for a large por- 
tion of their output. In addition, any 
expansion of our participation in in- 
ternational trade creates more em- 
ployment in this country and greatly 
stimulates the entire domestic busi- 
ness. 


Trade Gains 


In 1936 the United States sold 
abroad $2,453 million worth of goods 
and imported $2,419 million worth, 
leaving an export balance of but $34 
million, the smallest since 1895. While 
our total foreign trade increased by 
about 12.5 per cent, this gain was 
very unevenly distributed between ex- 
ports and imports, the latter rising 18 
per cent in the year and exports only 
7 per cent. The improvement, how- 
ever, compares favorably with the net 
gain in total world trade for the first 
ten months of 1936, which rose 8.5 
per cent, and the closer approach to 
an “unfavorable” trade balance repre- 


ll 
—Cunard White Star 


sents a further adjustment to our po- 
sition as the leading creditor nation. 

Finished and semi-finished indus- 
trial products, rather than agricul- 
tural commodities, were responsible 
for the increase in our exports. The 
largest percentage gains (over 25 per 
cent) were registered by industrial 
and agricultural machinery, and iron 
and steel. Automobile exports reached 
$240 million in 1936 as against $227 
million in 1935. While we exported 
about 4 per cent more bales of raw 
cotton, the 1936 value was only $361 
million as against $391 million in 
1935. 

The 18 per cent rise in imports was 
chiefly a reflection of the improved 
purchasing power of the United 
States and the general price rise ex- 
perienced during 1936. Therefore 
many of the imported commodities 


(Please turn to page 25) 
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Ratings are from The Financial World ee y) 
Independent Appraisals of Listed J 

Stocks. Prices are as of the Wednes- 
day closing prior to date of issue. — 


News and Opinions Listed Stocks 


@ 


“Also FW” refers to the last previous 
Ps item in the magazine. Opinions are based 
_ Fh on data regarded as reliable, but no re- 

sponsibility is assumed for their accuracy, 


e AMONG 


BULLS 


AND ° 


BEARS 


Atlas Powder pe 

Better adjusted to earnings at 82, 
than when previously recommended 
around 69 (FW, Aug. 26, ’36), but 
long term holdings should be retained 
(1936, paid $3.50). A gain of over 
20 per cent in net sales for 1936 
was translated into earnings of $4.21 
a share, against $2.81 in 1935. While 
progress was shown during the year 
in expanding the volume of ex- 
plosives sold, it was the company’s 
chemical products division which 
showed the largest gain. New 
sources of earnings are being devel- 
oped through the manufacture of lac- 
quers and, more recently, imitation 
leathers and resinous coated cloths. 
(Factograph No. 275.) 


Bigelow-Sanford Carpet B 

Price of 67 is in line with earnings 
improvement and commitments 
should be deferred for better buying 
levels (1936, paid $3). A sharp gain 
in sales of rugs and carpets, together 
with a moderate price advance, was 
sufficient to offset increasing costs for 
both raw materials and labor. Earn- 
ings for 1936 equalled $4.83 a share, 
of which $3.50 was earned in the final 
six months of the year, against 82 
cents for all of 1935. Company is 
now in its less profitable season of 
the year and while a gain may be 
shown over the first half of last year, 
there appears to be no need for haste 
in considering new commitments in 
the situation. (Factograph No. 324. 
Also FW, Aug. 19, ’36.) 


Blaw-Knox C+ 

Continues to offer long term specu- 
lative possibilities, around 27 (1936, 
paid 80c). The annual report for 
1936 (which is scheduled for publica- 
tion late this month) is expected to 
show around $1.20 a share earned, 
against 43 cents in 1935 and 3 cents 
in 1934. Company entered this year 
with orders on its books representing 
80 per cent more volume than was on 
hand a year ago. Two of the com- 
pany’s subsidiaries, Pittsburgh Rolls 
and Lewis Foundry & Machine, sub- 
stantially expanded their plant ca- 


pacities during the past year in prep- 
aration for the increased volume. 
(Factograph No. 370. Also FW, 
Dec. 23, ’36.) 


Champion Paper C+ 

Better adjusted to earnings pros- 
pects at 50 than when last advised for 
holding, around 22, (FW, Oct. 14, 
’36) but moderate commitments may 
still be considered (1936, paid $1). 
With operations currently running at 
almost 100 per cent of capacity, com- 
pany is expected to have little diffi- 
culty in showing close to $2 a share 
for the fiscal year ending on April 
30. This would compare with $1.26 
for the 1936 fiscal year. The ad- 
vance in paper prices at the first of 
the year may be followed by another 
mark-up around April 1. The cost of 
rags and other raw materials has con- 
tinued to advance, but thus far the 
paper manufacturers, particularly in 
the book and magazine paper fields, 
have been able to maintain their profit 
margins. 


Commercial Inv. Trust A+ 

Retention of long pull commitments 
is advised, around 77 (indicated rate, 
$4). Net income in 1936 rose nearly 
23 per cent to $19.9 million, a new 
record. Gross income likewise was 
at a new peak. Earnings were equal 
to $5.71 per share, after provision for 
surtax on undistributed profits. Com- 
pany’s investment in National Surety 
Corporation capital stock, carried on 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Atlantic Refining ........ B toB+ 
Experiences better earnings 
conditions 
Shell Union Oil pfd....... B toB+ 
Shell Union Oil com....... C+ toB 


Oil prospects favorable 
Warren Bros. (Paving) pfd. 
toR 
Warren Bros. (Paving) com. 
D+ toR 
Files petition in bankruptcy 


books at $11.5 million, last year paid 
out $400,000 in dividends to C. I. T, 
Latter’s proportion of National Sure. 
ty’s unearned income was nearly $1.2 
million, equal to 36 cents per share 
of C. I. T. common now outstanding, 
Financial position has been well main- 
tained; chief feature of balance sheet 
is the sharp improvement in indus- 
trial installment notes, this account 
rising from $33.1 million at the end . 
of 1935 to $62.7 million last Decem- 
ber 31. Further earnings gains are 
not unlikely, but probabilities are that 
they will be at a more moderate pace 
in view of competitive factors. (Fac- 
tograph No. 268. Also FW, Aug. 5, 
36.) 


Devoe & Raynolds “A” B 

Suitable for longer term commit- 
ments, around 70, as a speculation on 
increased building activity (indicated 
rate, $4). Sales were about 17 per 
cent higher in the fiscal year which 
ended November 30, and net income 
gained more than 33 per cent, 
amounting to $4.49 per share on the 
combined common stock outstanding. 
The indicated showing was best in 
the past several years and only slight- 
ly under the 1929 level. Early this 
year paint prices were advanced 
slightly, and volume of business 
should expand with further increases 
in building activity. (Factograph No. 
151. Also FW, Sept. 23, ’36.) 


Eastman Kodak A+ 

Long term holdings of stock now 
around 174, need not be disturbed 
(1936, paid $6). Recent rumors of 
a possible split-up in the shares have 
not been given much attention, al- 
though it is believed in some quarters 
that a stock dividend might be under 
consideration. The shares have not 
been changed since 1922, when ten 
new no par shares were issued in ex- 
change for each $100 par share. With 
earnings for 1936 indicated at around 
$8, the company could well afford 
to be more generous by lifting the 
present $5 regular annual rate. (Fac- 
tograph No. 5. Also FW, July 1, 
36.) 
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General Cigar Cc 

Not outstandingly attractive, 
around 49, and commitments may 
best be deferred until there is evi- 
dence of the 1937 earnings trend 
(1936, paid $4). The 8.1 per cent 
return on the shares found explana- 
tion in the 1936 annual report, which 
showed that the company had failed 
to cover its $4 annual dividend for 
the second successive year. Earnings 
equalled $3.07 a share, representing a 
decline from 1935 when $3.65 was re- 
ported. While the company is one of 
the leading factors in the manufac- 
ture of low priced cigars, it has re- 
cently suffered a narrowing profit 
margin because of increasing costs 
and keen competition in the 5-cent 
price class. In addition, there has 
also been a_ trend toward higher 
priced cigars, reflecting the higher in- 
come of smokers. (Factograph No. 
136. Also FW, Jan. 8, ’36.) 


Grand Union D+ 

Neither preferred nor common, 
around 25 and 5, respectively, repre- 
sent conspicuous opportunities; new 
purchases not advised pending evi- 
dence of improved earnings. A special 
meeting of stockholders has been 
called for February 25, to vote on 
proposed recapitalization plan to sim- 
plify the present set-up. Under terms 
of the proposed plan, holders of the 
convertible preference would receive 
one and one-half shares of new com- 
mon stock plus cash equal to the ex- 
cess of accrued dividends over $3.25 
per share, with, at the option of the 
holder, one-quarter of a share of new 
common stock or a dividend certifi- 
cate of $3.25 per share payable only 
when determined by directors but in 
priority to dividends on common. 
Each common share would be con- 
verted into one-quarter share of new 
common. Plan would simplify capi- 
tal structure, but whether earnings 
have improved sufficiently to warrant 
the inauguration of dividends on the 
new stock remains to be shown. 
(Factograph No. 404. Also FW, 
Nov. 18, ’36.) 


Corporate Earnings Reports 


EARNED PER SHARE 


12 Months to Dee. 31 
ON COMMON STOCK 1937 1936 


8.81 8.25 
Buckeye Steel Castings........... 83 nil 
Commercial Credit .............. 6.15 5.60 
Commercial Investment Trust...... 5.81 5.36 
Compo Shoe Machinery........... 1.40 1.17 
Continental Baking .............. al.01 p4.74 
0.20 0.12 
Daniels & 7.44 4.97 
Eastern Steamship Lines.......... 1.20 0.87 
Engineers Public Service.......... 0.33 p3.73 
3.07 8.65 
Harbison-Walker 2.41 1.20 
Hercules Powder 6.49 4.23 
Hollander (A.) & Son............ 3.14 0.85 
Hussmann Ligonier .............. 1.52 0.85 
Kinney (G. p2.52 0.46 
McGraw-Hill Publishing ......... 1.59 1.05 
Merchants & Miners Transportation 2,89 2.71 
Montreal Light Ht. & Pwr........ 1.75 1.75 
National Steel .......cceceeesees 6.09 5.16 
Parker Rust-Proof 2.51 2.14 
Pennsylvania Salt ............... 10.59 7.74 
1.74 0.49 
Rustless Iron & Steel............. 0.43 0.23 
Standard Brands .............+++ 1.12 0.93 
3.25 8.20 
1.57 1.86 
0.59 0.64 
Transue & Williams.............- 0.52 0.43 
Wend BOOS 20.56 p3.97 
Warren Foundry & Pipe.......... 2.28 1.09 
Woolworth 3.39 3.22 
Youngstown Sheet & Tube........ 7.0: 0.65 


Austin, Nichols 


3 to Dee. 

Wood Machinery 0.62 0.35 
wncaunneal 12 Months to Nov. 30 


a—On class A stock. p—On preferred stock. 


Hercules Powder A 


Holdings should retained, 
around 185, and new commitments 
are justified on moderate market re- 
cessions (1936, paid $5.25). Aided 
by improved activity in the naval 
stores division, and with other de- 
partments likewise showing good 
progress, net earnings last year 
reached $6.49 per share, after undis- 
tributed profits tax, as compared with 
$4.23 in 1935. The indicated better- 
ment does not reflect company’s prog- 
ress in the chemical lines which are 
expected to become more satisfactory 
contributors in the coming year. 
Company’s position in the field of 
cellulose chemistry is strong and 
this division is growing in impor- 
tance. (Factograph No. 270. Also 
FW, Nov. 4, 736.) 


13 
International Nickel A 
Not particularly undervalued 


around 64, but long pull holdings need 
not be disturbed. Declaration of a 
quarterly dividend of 50 cents a share 
marks the fourth consecutive increase, 
and the payment is double that of the 
initial period of last year despite the 
fact that the company is not subject 
to the surtax provisions of the 1936 
Federal Revenue Act. It is estimated 
that 1936 earnings were in excess of 
$2.40 per share, depending upon 
year-end adjustments, which would 
compare with the previous peak es- 
tablished in 1935 when $1.65 per 
share was earned. The enlarged plant 
capacity promises further gains in 
coming months as newer uses are dis- 
covered for nickel and earnings also 
have benefited from higher prices for 
copper and platinum. (Factograph 
No. 57. Also FW, Dec. 30, ’36.) 


Minneapolis-Honeywell B+ 

More liberally priced at 108 than 
when previously recommended for 
holding, around 99 (FW, Nov. 4, 
’36), but moderate long term com- 
mitments need not be disturbed (1936, 
paid $4.50). Company continues its 
expansion with the acquisition of the 
business and assets of the National 
Regulator Company of Chicago. The 
purchase was effected by an exchange 
of 5,700 shares of Minneapolis- 
Honeywell 4 per cent convertible pre- 
ferred stock. National Regulator 
manufactures pneumatic control sys- 
tems, used in public and large com- 
mercial buildings, a type of instru- 
ment not previously produced by the 
parent company. (Factograph No. 
285.) 


Mueller Brass C+ 

Not overvalued, around 46, for 
those in a position to ignore the rela- 
tively limited marketability (yield, 
2.2%). Considerable improvement 
was shown in the company’s business 
in the fiscal year which ended No- 
vember 30. Sales volume increased 


$1.8 million to $6.5 million, and net 
(Please turn to page 25) 
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ive Capital Goods 
Industry Stocks 


Despite substantial appreciation recorded by many of 

the equities representing capital goods industries, stocks 

in this group still appear to offer better than average 
possibilities for capital enhancement. 


HE heavy industries, laggards in 

the earlier stages of recovery, 
have recently been making up for lost 
time. The rapidity with which nu- 
merous units have effected the transi- 
tion from deficits to substantial earn- 
ings has been reflected in some rather 
spectacular market advances, parti- 
larly among the steels. Granting that 
the majority of capital goods stocks 
are discounting in some measure 
further earnings gains, a number of 
equities in this division of the market 
appear to have greater possibilities 
for appreciation than other types of 
industrial stocks. It is generally ex- 
pected that advances in the volume of 
business and profits of companies 
manufacturing capital goods have 
much further to go before entering 
another major down trend. Illustrat- 
ing the confidence of well informed 
observers of the business outlook in 
the ability of the upward surge of 
these industries to “carry through” is 
a comment in the February letter of 
the National City Bank of New York, 
which goes so far as to state that, 
“while many experienced business 
men consider that a slackening of the 


recovery pace in consumer goods in- 


dustries will be in order some time 
during 1937, it is unquestionable that 
the trend in the capital goods indus- 
tries is upward, and that in them no 
reaction need be apprehended.” 

Five capital goods industry stocks, 
selected for those who place greater 
emphasis upon enhancement possi- 
bilities than upon income return, are 
‘included in the following brief de- 
scriptions : 


AMERICAN STEEL FounpDRIEs bene- 
fits from both repair work on old 
railway equipment and new equip- 
ment orders as it manufactures many 
of the essential parts of cars and loco- 
motives, including trucks, couplers, 
brake beams, journal boxes, side 
_ frames, springs and wheels. The 
company also makes miscellaneous 
steel castings for heavy machinery, 
construction work and various indus- 


14 
—Lionel Green Photo 


trial purposes. The sharp increase in 
rail equipment orders last year is re- 
flected in earnings for the nine months 
ended September 30, amounting to 
$1.61 per share of common stock 
which compares with a deficit of 63 
cents a share in the like period. of 
1935. A further substantial gain in 
earnings is anticipated for 1937 be- 
cause of the heavy backlog of freight 
car and locomotive orders, the ma- 
jority of which will result in business 
in parts for this company. American 
Steel Foundries will also benefit from 
a recent ruling of the American As- 
sociation of Railroads denying an ex- 
tension beyond January 1, 1938, of 
the time limit for replacement of car 
trucks of the old fashioned arch bar 
type with modern cast steel trucks on 
cars used in interchange service. It 
is estimated that there are still about 
400,000 freight cars equipped with 
arch bar trucks. Steel Foundries is 
the leading manufacturer of cast steel 
trucks. (Recent price, 70; Facto- 
graph No. 274.) 


BuLLtarp CoMPANY is an im- 
portant manufacturer of various types 
of machinery and machine tools, sold 
mainly to manufacturers of automo- 
biles, aircraft, railroad equipment, 
radios and household equipment. The 
Bullard “Mult-Au-Matic,” used in 
fabricating automobile parts, has re- 
cently accounted for a substantial part 
of total business. However, plant 
modernization by other types of in- 
dustries is expected to have a favor- 
able effect upon Bullard’s business, 
and the company is a beneficiary of 
the general trend toward installation 
of high speed, automatic machinery. 
Earnings for 1936 are estimated 
around $2.50 per share, as against 
$1.06 per share in 1935. (Recent 
price, 42; Factograph No. 386.) 


GENERAL AMERICAN TRANSPORTA- 
TION has large fleets of tank, re- 
frigerator and other types of railway 
cars which are leased to industrial 
companies. Because of the compara- 


February 10, 1937 


The FINANCIAL WORLD 


15 


tively steady rental income the com- 
pany was able to report substantial 
net income in every year of the de- 
pression and the stock is a more con- 
servative equity than the majority in 
the rail equipment group. However, 
possibilities for substantial expansion 
of earnings are found in the com- 
pany’s manufacturing division, which 
has extensive facilities for the manu- 
facture of all types of freight cars 
The backlog of orders at the end of 
1936 amounted to about $15 million, 
the largest amount since 1930. A 
large interest in Pressed Steel Car, 
acquired in 1936 on a very advan- 
tageous basis, adds to the long term 
speculative possibilities. (Recent 
price, 79; Factograph No. 7.) 


UniTep ENGINEERING & FounpDRY 
is one of the leading manufacturers of 
steel mill equipment, producing many 
types of heavy machinery used in the 
manufacture of rails, bars, plates, 
structural steel, sheet steel and tin 
plate. Business volume increased 
sharply in 1936 because of the large 
sums expended by steel manufac- 
turers for expansion and moderniza- 
tion of plants, a trend which is con- 
tinuing in the current year. The 
American Iron & Steel Institute re- 
cently estimated that the steel indus- 
try will spend more than $290 million 
for new construction and equipment 
in 1937, as against about $216 mil- 
lion last year. United Engineering & 
Foundry earned $2.80 per share in 


the twelve months ended June 30, 
1936, which compares with $1.01 per 
share in the preceding twelve months. 
(Recent price, 51, listed New York 
Stock Exchange April 30, 1936.) 


WarrEN Founpry & PIPE is an 
important manufacturer of cast iron 
pipe, with a capacity sufficient to sup- 
ply about 10 per cent of the country’s 
normal requirements. Large utility 
companies have accounted for most 
of the company’s business in the past, 
but industrial requirements for cast 
iron pipe have been increasing. Earn- 
ings increased sharply from $1.09 per 
share in 1935 to $2.28 per share in 
1936. (Recent price, 42; Factograph 
No. 591.) 


Strike Has Affected 
General Motors’ Output 


Motor leader’s output in December-January of current 
selling season amounted to about 300,000 units against 
320,000 a year ago—thanks to high production schedule 


last December. 


January, however, accounted for less 


than 80,000 units. 


RELIMINARY reports” on 

motor production afford some 
indication of the effect of present 
labor disturbances, particularly on 
General Motors. The tie-up in the 
General Motors factories started to- 
ward the very end of December, 1936, 
and has thus far resulted in a decline 
in that company’s output for Janu- 
ary alone of 65 per cent from that of 
the same month of 1936. General 
Motors’ share of total automobile 
business for the most recent two- 
months period, as shown in the ac- 
companying table, declined to 32 per 
cent from almost 40 per cent in the 
same period a year ago. Because 
production was carried on at a high 
rate of activity during December, 
1936, however, the actual decline in 
total output for these two months, as 
compared with the same period a year 
ago, was only 15 per cent. 

To only a limited extent do other 
manufacturers appear to have bene- 
fited from the strike in the General 
Motors plants. Chrysler in this two 


months period increased its output 20 
per cent, while Ford gained 11 per 
cent. The independents, on the whole 
have shown the largest percentage 
gain, though this cannot be attributed 
entirely to the strike inasmuch as for 
the past year or so the independents 
have been bettering their position. 
Packard, for instance, has made the 
most impressive gain due, of course, 
to the fact that recent figures reflect 
the addition of a new low priced 
model which was not in production a 
year ago. Packard’s position in the 


total output for the industry has like- 
wise jumped from 1.4 per cent to 2.9 
per cent. Nash gained 32 per cent in 
the aforementioned period, and Hud- 
son gained 24.5 per cent. Studebaker 
also increased its sales but only main- 
tained its relative position. 

Upon termination of the General 
Motor’s strike, this organization 
should be able rapidly to regain the 
business it has recently lost. It seems 
certain that during the first quarter, 
General Motors will make a poor 
showing, but assuming an early settle- 
ment of labor difficulties this leader 
should rapidly regain its position. 
Holders of its shares appear to have 
ample justification for maintenance of 
their position in this industrial giant. 
(Factograph No. 31) 


HOW OUTPUT HAS SHIFTED IN AUTO INDUSTRY 


Total Total 
Jan. 1937 & % of Jan. 1936 & % of 


Company: Jan. 1937 Dec. 1936 Dec. 1936 Total Dec. 1935 Total 
General Motors ............... ,000 220,231 273,000 32.3 320,954 39.7 
CNS Gicvesachiacevecsaaeucs 101,000 110,000 211,000 25.0 173,327 21.4 
108,060 117,800 225,800 26.6 203,305 25.1 
13,370 16,500 29,870 3.5 24,000 3.0 
4,300 900 13,200 1.6 10,000 12 
12,500 11,635 24,135 2.9 11,058 1.4 
Stradebakker 6, 8,119 15,103 1.8 14,987 18 

Industry Total ............ 323,573 519,132 842,705 aus 808,317 
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X: Valuable for Future Reference 


No. 442 American Ice Company 


No. 457 American Power & Light Company 


60 Earnings and Price Range (AIS) 


Data revised to February 3, 1937 = 
incorporated: 1899, New Jersey. Office: 41 6 PRICE RANGE 
East 42nd Street, "New York City. Annual 24 
meeting: Fourth Tuesday in March. Number 


preferred, 2,654; common, 0 _ $6 
Capitalization: Funded debt....... $3,285,000 TARNED PER SHARE 
Preferred stock 6% non-cum. 0 
139,619 shs DEFICIT $2 
Common stock (no par)........ 559,200 shs 1999 30 ‘33 °34 °35 1936 


Data revised to February 3, 1937 aGornings and Price Range (AOW) 


Incorporated: 1909, Maine. Office: 2 Rector 160 

Street, New York City. Annual meeting: 120 | 

First Tuesday in October. Number of stock- ence aut 
holders: preferred, 16,375; common, 13,794. eel 


Capitalization: Funded debt 40 Us -_ 
(parent company) ........-... $47,533,500 | ° 
— stock, $6 cum. (no 798,581 she EARNED PER SHARE - 
8 
+Preferred stock, $5 cum. (no 0 
978,444 shs permet ren $2 
Common sheik’ 3,013,812 shs 1929 °33 °34 °35_1936 


Business: The second largest distributor of manufactured 
ice in the United States, operating principally in the North 
Atlantic area. Although approximately 50% of sales are made 
in the New York metropolitan area, also operates in the 
thickly populated regions of Boston, Philadelphia, Camden, 
Atlantic City, Baltimore and Washington. About 30% of oper- 
ating income is realized from sale of coal, wood and fuel oil. 

Management: Has had considerable experience. 

Financial Position: Strong. Net working capital at end of 
1935, $2.2 million; cash, $1.3 million. Working capital ratio: 
3.4-to-1. Book value of common, $18.19 per share. 

Dividend Record: Payments on preferred reduced in 1935, 
and made at the rate of $2 per share in 1936. No payments 
on the common since 1932. 

Outlook: The 1936 record provided tentative evidence of a 
change for the better in the company’s earnings trend, but 
there is still considerable question as to the ultimate success 
of the company’s efforts in the laundry and other fields. 

Comment: The status of both the preferred stock and the 
common depend upon the future of a company in offsetting 
the declining demand for artificial ice. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


=. Mar. $1 June 30 Sept. 30 Dec. 31 Total dends Price Range 
D$0.22 $0.24 $1.33 D$0.30 $1.05 $1.75 215— 3% 
D 0.7 


1933 .78 0.38 1.01 D 0.55 0.06 None 3% 
1934........ D 0.86 0.16 0.73 D0O.72 D 0.69 None _ 
D0.78 D 0.45 0.54 DO75 D None 
D114 D0O.17 0.73 os None 45%— 2 
No. 449 American Metal Company, Ltd. 
Data revised to February 3, 1937 Earnings and Price Range (AMM) 
Incorporated: 1887, New York. Office: 61 80 
Broadway, New York City. Annual meeting: 60 t 
Last Thursday in March. Number of stock- | 40 {} 
holders: preferred, 533; common, 2,440. 20 
Capitalization: Funded debt........ $263,000 0 o $4 
*Preferred stock $6 cum. conv. EARNED PER SHARE $2 
66,670 shs 0 
Common stock (no par)........ 1,224,585 shs $2 
DEFICIT PER SHARE 


shares of common per share of prefe 

Business: Second largest factor in smelting and refining of 
non-ferrous metals as well as an important producer in its own 
right although in recent years company’s status has changed 
because of the construction of refinery plants and equipment 
by former large customers. Partly to offset this condition, 
company has made large investments in South African copper 
producers, and owns a 55 per cent interest in Rhodesian Se- 
lection Trust; 35 per cent of Roan Antelope; 9 per cent of 
Climax Molybdenum; 10 per cent of Consolidated Copper 
Mines and 13,000 shares of Cerro de Pasco. 

Management: Experienced and able. 

Financial Position: Strong. Working capital at end of 1935, 
$12.4 million; cash, $2 million. Working capital ratio: 3.2-to-1. 
Book value of common, $40.28 a share. 

Dividend Record: Preferred payments regularly from 1928 
until 1931; payments resumed 1935 and arrears eliminated in 
that year and 1936. No common payments since 1931. 

Outlook: Company is favorably situated to benefit from 
higher world copper prices through holdings in the lower cost 
African producers. Trade position has, nevertheless, been 
changed and earnings depend largely upon dividends received. 

Comment: Elimination of back dividends on preferred stock 
and payment of notes has improved position of common. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: 31 June 30 Sept. 30 Dec. = Year’s _ Price Range 

40.40 D$0.57 D$1.05 D$2.2 1% 
D 0.34 0.12 0.003 0.08 D 0:35 

_ D 0.24 0.11 D 0.20 D 0.538 

es D 0.02 0.09 0.04 0 0.33 32%—13% 

___ 0.15 0.10 0.20 


*Callable at 115. fCallable at 110. 


Business: One of the principal holding organizations of the 
Electric Bond & Share system. Controls properties operating 
in 14 states and serving a population of about 3.5 million, 
Electrical load in 1935 was divided as follows: industrial, 48 
per cent; residential and commercial lighting, 50 per cent. 

Management: Managed by Ebasco Services, Inc., all of whose 
stock is owned by Electric Bond & Share affiliates. 

Financial Position: Strong. Net consolidated working 
capital at end of 1935, $22.6 million; cash, $17.6 million. 
Working capital ratio; 2. .0-to-1. Book value of common, $7. 19, 

Dividend Record: Dividends paid on common at varying 
rates from 1913 through 1932. None since. After a three year 
lapse, dividends were resumed on the preferred issues in 1936. 
As of January 2, 1937, accumulated arrears totaled $16.12% 
and $13.43% per share of $6 and $5 preferred respectively. 

Outlook: The great diversity of industrial and agricultural 
territories served by the system affords a broad basis for earn- 
ings betterment, in general proportion to recovery in general 
business activity. However, the system appears to be quite 
vulnerable to the Public Utility Act of 1935. 

Comment: Preferred stocks have regained some of their 
former standing. Common stock is largely dependent upon 
the economic future of public utility holding companies. 

EARNINGS AND PRICE RANGE OF COMMON: 


a. anten: Mar. 31 June. 30 Sept. 30 Dec. 31 Year’s Total Price Range 
D$0.39 17%— 8 
1938 ps0. 25 D$0.57 $0.60 ps0. 50 D 1.92 19%— 4 
a D 0.35 D 0. D 0.62 D 0.26 D 1.89 12%— 3 
., ar D 0.03 D 0.33 D 0.28 D 0.07 D 0.71 9%— 1 
ee 0.39 D 0.07 0.01 14%— 7 


*Not reported. 


No. 450 Edward G. Budd Manufacturing Co. 
ice R BDM 

Data revised to February 3, 1937 of arnings and Price Range ( ) 

Incorporated: 1912, Pennsylvania. Office: 20 PRICE RANGE 

Philadelphia, Pa. Annual meeting: Third 15 

Wednesday in March. Number of etock- 10 

holders at end of 1934 (latest available): 5 | 

preferred, 2,272; common, 7,425. 0 I 

Capitalization: *Funded $4,422,125 

+Preferred stock (7% EARNED PER SHARE $2 
63,310 shs 0 

Common stock (no par)........ 1,656,808 shs 


*Includes 5-year Federal Reserve Bank 
loan. fCallable at 110. 

Business: A leader in the manufacture of all-steel auto- 
mobile and truck bodies. Also produces diversified line of 
steel products used by the automotive industry. Developed 
“shotweld” process in 1931 and began construction of stream- 
lined Diesel-powered trains in 1933. 

Management: Progressive in developing new equipment. 

Financial Position: Fair. Working capital as of April 30, 
1936, $5.2 million; cash, $3.3 million. Working capital ratio: 
2.8-to-1. Book value of common, $5.25 a share. 

Dividend Record: Irregular. No payments made on pre- 
ferred or common since 1930. 

Outlook: Large demand for motor vehicles indicates well 
sustained volume in this division although gains are likely to 
be at more moderate rate than in 1936. Extent of long range 
possibilities for expansion in other fields, notably streamlined 
trains, still uncertain. 

Comment: The uncertain status of both preferred and com- 
mon would be moderately improved by consummation of the 
company’s debt refunding program. 

EARNINGS AND PRICE Rd RANGE OF COMMON STOCK: 


Qu. en une ear’s Total Price Ban 
$0.63 D$0.41 136.50 D$2.21 3% 4 
Se D D 0.51 D 0.05 D 0.25 D 1.81 +4 
D D 0.02 D 0.26 D 1.42 D 1.82 


0.50 
0.12 

1985........ 0.05 0.02 D 0.07 0.31 0.31 
0.23 15 
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No. 445 


Gulf States Steel Company 


No. 452 Colonial Beacon Oil Company 

Earnings and Price Range (CBD) 
Data revised to February 3, 1937 50 

incorporated: 1919, Massachusetts, as Beacon = 

Oil Company, present name adopted 1930. 20 | PRICE RANGE 

Office: 378 Stuart Street, Boston, Mass. 

‘Annual meeting: Last Tuesday in March. 10 $1 

Capitalization: Funded debt........ $144,250 6 ees 

Capital stock (no par)........ *1,444,970 shs < 

Standard Oil Co. (N. J.) owns | $2 
1929 ‘30 ‘31 ‘32 ‘33 ‘34 ‘35 1936 


Business: Operates chieflly as a refiner and distributor of 
petroleum products. Company also markets a line of auto- 
mobile accessories including Atlas tires, tubes and batteries. 
Service stations located throughout New England and New 
York State. Jointly with Sun Oil Company, controls Beacon 
Sun Co., which has large concessions in Venezuela. 

Management: Under Standard of New Jersey supervision. 

Financial Position: Featured by $30 million due parent 
company and affiliates, carried as a current liability. Net 
working capital deficit December 31, 1935, $21 million; cash, 
$694,000. Working capital ratio: 0.34-to-1. Book value of 
stock, $4.01 a share. 

Dividend Record: Substantial payments in each of the three 
years following incorporation. Distributions since 1922, if 
any, not reported. 

Outlook: Profits depend chiefly on spread between crude 
and refined petroleum products. The minority stock interest 
has been virtually eliminated and thus the company has become 
in effect a marketing unit of Standard Oil Co. of New Jersey. 

Comment: Small floating supply has made for wide fluctua- 
tions; stock has limited marketability. 


EARNINGS RECORD AND PRICE RANGE OF STOCK: 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 
1932 D$ A D$1.94 — 9 


sccccvee 0.60 D$0.18 D 0.49 D$0.67 12% 
1983.....+0- D 0.85 D 0.64 0.09 D 0.51 D 1.92 12 — 5% 
1984.....006 D 0.62 0.10 D 0.19 D 1.24 D 2.16 9 —5 
1935.....+6- D 0.73 D 0.73 D 0.37 D 0.21 D 2.04 9%— 6 

D 0.24 D 0.70 D 0.42 30 —8 


No. 248 The Cuban-American Sugar Company 


Data revised to February 3, 1937 
Incorporated: 1906, New Jersey, as consoli- 
dation of five companies long established in 
sugar business. Office: 136 Front Street, 30 PRICE RANGE 
New York, N. Y. Annual meeting: Third 20 
Tuesday in January Jersey City, N. J. 


Capitalization: Funded debt 


«earning and Price Range (CSU) 


(Real estate mortgages).......... $384,414 end. Sept. 30 go 
stock (7% cum. EARNED PER SHARE ° 
Common stock ($10 981,500 shs 


1929 30 ‘31 ‘32 ‘33 ‘34 ‘35 1936 


*Non-redeemable. 


Business: A holding company engaged, through subsidiaries, 
in the cultivation of sugar cane and manufacture of raw and 
refined sugar. Properties are well integrated, permitting low 
cost production. Refineries are located in Cuba and Louisiana. 

Management: Efficient and progressive. 

Financial Position: Strong. Working capital September 30, 
1936, $9.5 million; cash, $1.3 million; U. S. Treasury bills, $1.5 
million. Working capital ratio: 13.6-to-1. Book value of com- 
mon, $24.22 a share. ‘ 

Dividend Record: Irregular. Nothing paid on either stock 
since 1929. Previously distributions on preferred made at 
regular rate since 1914 with wide fluctuations in the common 
dividend. 

Outlook: Earnings are largely determined by control sys- 
tems set up by the U. S. Government and the Cuban Govern- 
ment. Such regulations, although artificial, apparently have 
become a permanent feature, maintaining sugar prices at 
remunerative levels though preventing full use of productive 
capacity. 

Comment: The preferred belongs in the business man’s risk 
category, its status having been augmented by prospective 
capital reorganization to clear up arrears. Common’s position 
depends up forthcoming recapitalization. 

EARNINGS RECORD AND PRICE RANGE OF COMMON STOCK: 
1931 1932 1933 1934 


Years ended Sept. 30: 1930 1935 1936 
Earned per share.... D$2.62 D$3.32 D$2.61 D$1.01 D$0.84 $0.24 $0.65 
5 8 11 8 8 14% 
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oo Earnings and Price Range (GJ) 
Data revised to February 3, 1937 ms CH PRICE RANGE 


Incorporated: 1913, Delaware. Office: Wil- 40 
EARNED PER SHARE $4 
DEFICIT PER SHARE $4 


mington, Delaware. Annual meeting: Monday 20 
—— $8 
1929 ‘30 ‘31 ‘32 ‘33 *34 ‘35 1936 


preceding the last Tuesday in March. Com- f) 
mon stockholders February 5, 1936: 979. 

Capitalization: Funded debt...... $7,000,000 

Capital stock (no par).......... 296,069 shs 

Business: The second largest steel producer in the South, 
although annual ingot capacity of only 480,000 tons makes it 
relatively unimportant nationally. Output consists largely of 
wire products, but bars, sheets and plates are also made. 
Republic Steel owns 35% of stock; a merger is next move. 

Management: Aggressive and well regarded. 

Financial Position: Strong. Net working capital July 31, 
1936 (before change to capital structure), $4.2 million; cash 
and demand desposits, $475,280. Working capital ratio: 5.7- 
to-1. Book value of common, $99.39 per share. 

Dividend Record: Erratic. Preferred dividends omitted 1932- 
35; partial payment made on arrears in 1936 and issue retired 
January 2, 1937. No payments on common since 1930. 

Outlook: Earnings depend primarily on farm purchasing 
power and general industrial activity in the southern states. 
Complete integration of activities and increasing diversifica- 
tion of output has aided the company in meeting competition 
from southern plants of major units and from influx of steel 
products shipped to district at low cost by water. 

Comment: Floating supply of stock is small, resulting in 
wide price fluctuations from year to year. 
aTEARNINGS RECORD AND PRICE RANGE OF COMMON STOCK: 


Qu. en June 30 Sept. 3 Dec. 31 Year’s Total Price Range 
rr D$0.91 D$1.27 D$0.75 D$1.01 D$3.94 21%— 2% 
ISEB. .ccscee D 0.65 D 0.27 D 0.67 0.52 0.27 38 — 6% 
pt errr D 0.23 0.84 D 1.22 D 0.39 D 1.00 42 —15% 
CO ae D 0.02 D 0.52 0.12 0.43 0.01 33%4—12 

1986... 0.31 0.38 0.84 71.11 $2.64 63 —28% 


*Based on 197,500 shares outstanding before 50% increase November 2, 1936. 
Preliminary figures. 


No. 446 Park & Tilford, Incorporated 
soceainings and Price Range (PKT) 
80 
Data revised to February 3, 1937 60 —— 
Incorporated: 1923, Delaware. Office: 485 40 
Fifth Avenue, New York City. Annual meet- 20 Lt} fh 
Capitalization: Funded. debt. N 
apitalization: Fun one 6 
Capital stock ($1 par).......... 210,189 shs 1G ee $3 
DEFICIT 
1929 ‘30 ‘31 "32 ‘33 ‘34 ‘35 1936 


Business: Formerly engaged in the manufacture and dis- 
tribution of dyes, groceries, cigars, candy, perfumes, etc., com- 
pany re-entered the liquor business in 1933, handling both 
domestic and imported brands. Through a subsidiary, distills 
“Booth’s High and Dry Gin,” and sells whiskey under “Park & 
Tilford” name. 

Management: Controlled by David Schulte and associates. 

Financial Position: Fair. Net working capital as of October 
31, 1936, $2 million; cash, $350,662. Working capital ratio: 
1.9-to-1. Book value of common, $13.76 per share. 

Dividend Record: Payments made at varying rates from 
1928 until omission in 1931; following a disbursement of 50 
cents per share in December, 1936, a $2 annual rate was estab- 
lished. 

Outlook: The future trend of earnings appears to depend 
largely upon the results of the liquor division of the com- 
pany’s business. The well entrenched position in that field has 
moderately favorable implications, subject to the vicissitudes 
which characterize the liquor industry. 

Comment: The stock’s market performance has shown a 
high degree of volatility at times, and the issue shares in the 
highly speculative nature of the equities in this group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Year’s Divi- 


Qu. ended Mar. 81 June 30 Sept. 30 Dec. 31 Total dends Price Range 
D$0.59 D$0.40 D$0.77 D$0.25 D$2.01 None 10 —2 
0.19 4.00 D 2.71 None 36%— 6 
0.75 0.31 D 0.08 0.02 1.00 None 35%4—17 
1935... 0.10 0.24 0.25 0.48 1.07 None 21%—11 
1986... 0.20 0.64 0.47 cece cece $0.50 87%—17% 


: 
Valuable for Future Reference 
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Is This 
Sound Taxation? 

There have recently appeared in 
the news several items which in a 
large measure confirm the doubts of 
Lawrence Hunt concerning the 
soundness of our new tax law about 
which he has interestingly written in 
THE FrnancraL Wortp. One tells 
of Minneapolis-Moline Power Im- 
plement, which paid a dividend on its 
preferred stock last year and now 
omits it. The dividend paid was 
prompted by the tax imposed on un- 
distributed corporate earnings. In 
another case Standard Milling finds 
itself confronting a perplexing prob- 
lem in which large bakers are disin- 
clined to accept processing tax re- 
bates because it would force them to 
pay more taxes than these rebates 
would amount to. Before the year is 
over other corporations may find 
themselves in the position of the farm 
implement company —that of sus- 
pending dividends until earnings 
reach a point sufficient conservatively 
to warrant further payments. Any 
tax that introduces uncertainty is a 
bad tax. 


Forward 
Then Backward 


How cocky the Committee for In- 
dustrial Organization has become 
since its leader, John L. Lewis, 
intimated that his organization was 
responsible for the reelection of 
President Roosevelt, may be judged 
from the nature of its appeal to bring 
labor within its fold. Under the 
caption “Forward with the C. I. O.,” 
appears there in one of the latter’s 
circulars this significant statement: 
“The C. I. O. permits nothing to 
interfere with its organization work. 
The political campaign was import- 
ant, and so are the actions to be taken 
by Congress, a majority of whose 
members owe their election to the 
labor voters. The C. I. O. unions 
are active in politics, but they know 
that real political strength comes out 
of strong unions.” 

Only one inference can be drawn 
from that part of the statement that 
I have italicized, and it is that it car- 
ries a direct warning to members of 
Congress that they owe a political 


debt to Lewis and his union, which 
debt is expected will be paid or other- 
wise his organization will strive to 
unseat them when they come up for 


reelection. If any large corporation 
had the effrontery to claim similar 
influence over Congress the very next 
mail would bring subpoenas from 
some Congressional committee de- 
manding by what authority such 
claims were made. If the nation is to 
march forward under such coercive 
methods as the C. I. O. employs, it is 
bound to reach a point where for its 
own security it would have to retreat 
fast. The country then would not be 
a democracy but would be class-ruled. 
Sensible labor should realize that 
leadership by men of the type of 
Lewis leads in the end to a dictator- 
ship, of which they themselves will 
become the vassals. 


Is It a 
Trial Balloon? 


Answering the question which has 
beset Big Business since the over- 
whelming victory of President Roose- 
velt—the course it should now pursue 
—Joseph Kennedy in an article in a 
recent issue of the Saturday Evening 
Post outlines an eight-point program 
which he calls a treaty of peace. 
When simmered down it suggests 
that Big Business fall into line with 
the President’s sincere desire to im- 
prove the social and economic wel- 
fare of the people. Big Business will 
have to do this whether it wants to 
or not, for the President has it in his 
power to carry out the program for 
which he feels he has a mandate from 
the nation. 


In view of the position Kennedy 
formerly held as chairman of the 
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Securities & Exchange Commission, 
his attitude toward certain reforms 
still needed in financial dealings is of 
more than passing interest, for it 
could as well reflect that of the Ad- 
ministration. He urges the elimina- 
tion of banking control from all cor- 
porate management, holding that such 
dual capacities are detrimental to 
stockholders. He would also do away 
with selfish protective committees, 
organized to secure fees and to protect 
interests other than those they are 
supposed to protect. These reforms are 
bound to come, for these twin evils 
in finance must be eliminated. Two 
other recommendations are advanced 
by Kennedy; one is a readjustment in 
the capital gain tax and the other is 
a modification of the tax on surplus 
corporate earnings. Advancing these 
two recommendations by one who has 
had the ear of the President raises 
the conjecture whether they have not 
been sent forth in the nature of trial 
balloons to obtain public reaction to 
them. 


For the 
Record 


It was not a sudden burst of anger 
because the utilities in the TVA terri- 
tory had secured a temporary injunc- 
tion staying the competitive activities 
of this government agency that caused 
President Roosevelt to cancel further 
“power pool” conferences. There ap- 
parently was another reason, and 
most likely it arose from the dissen- 
sions that have developed between 
David E. Lilienthal and Arthur E. 
Morgan and the decision by the 
President to appoint a commission to 
work out a broad national power pro- 
gram. That this is a plausible con- 
clusion is borne out by a statement 
issued by Wendell L. Willkie, head 
of Commonwealth & Southern, who 
points out that the actions about 
which President Roosevelt complains 
were instituted months before the 
President himself suggested his 
power pool conference. 

Had it been possible to come to a 
fair working arrangement between 
the TVA and the utilities, it is likely 
that these actions would have been 
terminated. It is well to know this, 
so as at least to have the record clear 
in this controversy. 
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The FINANCIAL WORLD 


The Technical Position 


of the Market 


These studies of the Dow theory are not to be construed as recom- 
mendations or as indications of THE FINANCIAL WORLD'S 


opinion concerning probable market movements. 


They are written 


solely for those interested in the technician’s study of stock prices. 


In the last dis- 
cussion of the 
secondary trend it was remarked that 
the industrials and rails had formed a 
constructive pattern, which together 
with the favorable action of volume in 
relation to price movements consti- 
tuted grounds for maintaining the 
opinion that no reversal in the inter- 
mediate uptrend has yet materialized. 
However, a note of caution was 
sounded and it was suggested that 
students of the Dow theory recognize 
that a degree of divergence continued 
to exist. Such lack of uniformity in 
price trends does not definitely pre- 
clude a pending change in the trend. 
Nevertheless, since the penetration of 
a previous top on the part of one 
average which has not been shortly 
confirmed by the other has often pre- 
ceded a change in trend, the present 
formation may be interpreted as indi- 
cating that uncertainties still exist in 
respect to an early resumption of the 
secondary upward course in both 
averages. 

Without much hesitation the in- 
dustrial average recovered more than 
the 4 points lost in the minor reces- 
sion witnessed during the closing 
week of January and registered a new 
bull market peak (188.20). On the 
other hand, the rail average, while not 
showing any signs of serious liquida- 
tion on the decline, failed to pene- 
trate the recent tertiary top of 56.69. 


Secondary Trend 


~ 


Should the rails shortly break through 
this minor peak and thereby display 
a tendency to follow the industrial 
trend, such a performance would 
represent the first constructive move 
since last October. It would lend hope 
for a final reconfirmation which would 
be evidenced by a decisive penetration 
of 59.85, and such a development 
would in turn suggest a material ex- 
tension of the advance. Unless and 
until such a pattern makes its ap- 
pearance, the underlying permanency 
of a further sharp rise on the part of 
the industrials must be questioned. 
So long as the rail average fails 
to fulfill its function as a confirm- 
ing medium, by remaining below 
its high of October 14, 1936, the De- 
cember lows of 51.68 and 175.85 
should continue to be watched. 


While the rail 
average has not 
been in gear with the industrial trend 
during the past three months, repre- 
senting a matter worthy of comment 
in respect to the intermediate trend, 
this action cannot be regarded as im- 
portant in relation to the major phase 
of the bull cycle. In adhering strictly 
to the tenets of the Dow theory, an 
interpretation of stock price move- 
ments discloses no important indica- 
tions of a change in direction as far 
as the primary trend is concerned.— 
Written February 3, 1937. 


Primary Trend 
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Folder with Trading Requirements on 


STOCKS « BONDS 
COMMODITIES 


Sent to Investors upow Request 
As members of the ; 
exchanges we are in a posi a 
to be of service to you in the me 


purchase and sale of Stocks, 
Bonds and Commodities. 
CASH OR MARGIN ACCOUNTS 
IN FULL OR ODD LOTS 


Ask for “Booklet F,” giving trading 
requirements and other information. 


J. A. Acosta Co. 


Members 

New York Stock Exchange 

N. Y. Curb Exchange (Assoc.) 

New York Cotton Exchange 

New York Produce Exchange 

N.Y. Coffee & Sugar Exchange 

Chicago Board of Trade 

Commodity Exchange, Inc. 

New York Cocoa Exchange ae 
60 Beaver St. New Yort 

Phone BOwling Green 9-2380 


Odd Lot Trading | 


The many advantages it offers 
the small as well as the large in- 
vestor are outlined in a booklet 
which we will gladly send to any 
one interested. 


Ask for F. W. 810 


John Muir&@ 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


The Outlook for the | 
AIRCRAFT 

MANUFACTURING 
COMPANIES | 


is discussed in 


Our Current Market Letter 
Write Dept. F. | 


GOODBODY & CO. 


Members New York Stock Exchange, New York 


Curb Exchange, Chicago Stock Exchange, 
Chicago Board of Trade, New York Cotton 
Exchange, Detroit Stock Exchange, Co dity 
Exchange, Inc., Pittsburgh Stock Exchange. 
115 Broadway 60 East 42nd Street 
New York New York 


Eaison Service is the source 
of Power and Light for thou- 
sands of Chicago homes and 
industries. 


Commonwealth Edison Company 
CHICAGO 


_ 52 Broadway 


POINTS ON TRADING 


and other valuable information for in- i 
vestors and _ traders our helpful 
booklet. Ask for K-6. 


Accounts carried on 
conservative margin 


Members New York Stock Exchange 
New York 


= 
K 
é 
4 
= 
| 
| 
| 
| 
Established 1907 3 


The FINANCIAL WORLD 
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For Greater Safety 
in Selecting Stocks 


send for FREE copy of 


“ENGINEER BRIDGES 
WALL STREET" 


Read how an experienced financial counselor 
grades 1,260 corporations listed on New 
York stock exchanges, by means of 


A New Yardstick for Security Values 


Find out how this new and remarkable 
scale, graded over 1,450 numbers, enables 
the busy person to determine quickly and 
with greater accuracy than heretofore 


What Companies Offer 


the Best Speculative Opportunities 
Send today for your free copy of “Engineer 
Bridges Wall Street”—and, for the sake of 
your financial future, read it from cover to 
cover! It will take you only a few minutes, 
but they may well be the most profitable 
you ever spent. Address letter or post-card to 


LORENZ INVESTOR'S DIGEST 


Dept. B-121 
1440 Washington Ave., Scranton, Pa. 


We are pleased to announce that 


Mr. JosePpH J. McCANN 


for many years a partner in ARTHUR 
LIPPER & CO. has become associ- 
ated with the management of our 


UPTOWN OFFICE 
(General Motors Building) 


57th Street at Broadway 
Circle 6-1120 


and that 
Mae. Joun A. McA uster 


and 


Me. Mever W. Amster 


who also were formerly associated 
with ARTHUR LIPPER & CO. are con- 
nected with us in the customers de- 
partment of our Downtown Office. 


Josephthal & Co. 


Members New York Stock Exchange 
and other leading exchanges 


120 Broadway New York 


REctor 2-5000 
19 Congress Street, Boston 
February 1, 1937. 


Bond Market 
Digest 


HE market for gilt edged bonds 

was firm in the face of official 
announcement of increases in reserve 
requirements which are expected to 
stiffen interest rates for short term 
funds. Secondary bonds were gen- 
erally improved. 


Boston & Maine 5s 


The various issues of Boston & 
Maine general mortgage bonds appear 
worthy of consideration as “business 
man’s investments.” (Recent price, 
5s of 1967, 88.) Considerable fur- 
ther strengthening of financial posi- 
tion must be realized before the bonds 
will merit a conservative investment 
rating but the progress which has 
been made in recent months is gener- 
ally encouraging. The company’s 
three February 1 maturities were met 
without difficulty; RFC and bank 
loans were extended; $1.9 million 4 
per cent improvement bonds were 
paid off; and the Commonwealth of 
Massachusetts agreed to an extension 
of $10 million bonds held in the state 
sinking fund at a reduced interest 
rate. The road’s preliminary report 
for 1936 shows a deficit of $1.6 mil- 
lion reflecting last spring’s disastrous 
floods. Flood damages of over $2 
million were charged directly against 
current operating accounts (most car- 
riers charged the major part of flood 


expenses against surplus). If it had | 


not been for the flood, the road would 
have reported net earnings of at least 
$400,000 for the year. This estimate 
makes no allowance for revenues lost 
because of temporary disruption of 
services. Boston & Maine’s traffic 
was only slightly ahead of 1935 in 
the first half of the year but showed 
good gains in the last six months. 


Japan 5'4s and 64s 


The advisability of sale of holdings 
of Japanese Government 5%4s (80) 
and 6%s (96), and the various other 
Japanese dollar bonds, is indicated 
from a conservative viewpoint. The 
governmental crisis in Japan has ap- 
parently been overcome with the ap- 
pointment of compromise cabinet in- 
cluding representatives of the sounder 
financial and business interests. How- 
ever, there is no evidence that the in- 
fluence of the army has been lessened 


in any degree and the continuance of 
huge appropriations for military pur. 
poses is assured. Political develop. 
ments in China are threatening the 
Japanese position in the northern 
provinces and _ strengthening the 
army’s demand for added funds, 
Stringent foreign exchange controls 
instituted early in 1937 have kept the 
yen fairly steady, but the fundamen- 
tal dangers of the country’s economic 
position remain, a heavily unbalanced 
budget carrying on the threat of a 
further devaluation of the Japanese 
currency at some later time. Inter- 
national trade requirements will dic- 
tate strenuous efforts to maintain the 
country’s credit standing in world 
markets but a further devaluation 
would render increasingly difficult 
the continuance of service on the for- 
eign debt. The yen has already de- 
preciated 66 per cent, greatly increas- 
ing the burden of payments on exter- 
nal bonds. 


Clinchfield 6s 


Sale of holdings of Carolina, 
Clinchfield & Ohio consolidated 6s, 
1952, at prices around 110, appears 
advisable in view of the probability 
of redemption on June 15, 1937. The 
bonds are callable at 107% on any 
interest date. Considering _ their 
strong investment position the suc- 
cess of a refunding issue offered at 
a materially lower interest rate seems 
assured. It is understood that prelim- 
inary discussions of refinancing 
have taken place. Fixed charges were 
earned about 1.7 times in 1936, and 
the status of the lessee railroads, the 
Atlantic Coast Line and the Louisville 
& Nashville, has shown great im- 
provement. 


Interlake Iron 5s 


A special meeting of the stockhold- 
ers of this company has been called 
for February 11 to approve the is- 
suance of $10 million convertible 
debentures to be offered to stockhold- 
ers pro rata. Proceeds of the issue 
would be used to effect the retirement 
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of $4.1 million Interlake Iron first 
5s and $4.6 million By-Products Coke 
first 534s, an obligation of the same 
company, and to reimburse working 
capital for funds used in the recent 
redemption of Zenith Furnace first 
514s. Both issues are currently sell- 
ing around their call prices. 


Pennsylvania R. R. Conv. 34s 


Stockholders of the Pennsylvania 
Railroad of record February 6 will be 
given rights to subscribe to a new 
issue of 344 per cent convertible 
debentures in the ratio of $4 princi- 

1 amount of debentures for each 
share held. The bonds will be con- 
vertible into common stock at par, or 
$50 a share. Although Pennsylvania 
Railroad common is not a volatile 
market performer and may be re- 
garded as one of the relatively con- 
servative rail equities, the stock op- 
tion of the new bonds is not lacking 
in long range possibilities. This view 
is reflected in recent quotations of 
around 108 in “when issued” trading 
of the new debentures. Exercise of 
rights is advised in cases where the 
number of rights received will entitle 
the stockholder to purchase a signifi- 
cant amount of the convertible 3%s. 


BOND REDEMPTIONS 


Redemp- 
tion 
Amount Date 


Issue 
Argentine N.tion (Gov't. of) ext. 


“A” 6s, of 1923, due 1957 & $461,000 Mar. 1 
6s, state ry. issue of 1927, due 

$366,000 Mar. 1 
Bear Mountain Hudson’ River 

Bridge 1st 7s, 1958.......0. +e. $278,000 Apr. 1 
Brisbane (City of, Australia) 

Canada Steamship Lines, Ltd., 

cons. lst mtge. deb. stk. and/or 

Entire Aug. 15 
Chicago Union Station gtd. 4s, 

$312,000 Apr. 1 
Cleveland Railway 1st ‘‘A’’ 5s, 

Connors Bros., Ltd., 1st 644s, 1938 Entire May 1 
Crown Zellerbach 6s, 1940........ Entire Mar. 1 
Danish Consolidated Municipal 

Loan ext. 5%s, 1955........... $133,000 May 1 
Dixie Gulf Gas Ist 6%s, 

Emporium Capwell conv. 544s, 1942 Entire Apr. 1 
Finland (Republic of) ext. 6s, 

Fox Realty of California 1st 6s, 

Goddard & Goddard 6s, 1939...... $24,000 Mar. 1 
Iowa Public Service 1st 5s, 1957.. $54,500 Mar. 1 
Kendall ‘‘A’”’ 5%s, 1948..... eeece Entire Mar. 1 
Lee Telephone lst 5%s, 1941..... Entire Jan. 15 
Libby, McNeill & Libby Ist 5s, 

- $313,000 Apr. 1 
Los Angeles Gas & Electric 1st 

& gen. (now Ist) 4s, 1970...... Entire Apr. 1 
McColl-Frontenac Oil, Ltd., lst & 

coll. conv. ‘‘A’’ 6s, 1949....... - $117,000 Apr. 1 
Mengel 1st extd. 7s, and/or conv. 

New York State Electric & Gas 

64.00 Entire Apr. 5 
Northern Telephone, Ltd., 1st 6s, 


North Western Refrigerator Line 


equip. tr. ser. ‘“‘E’”’ 5s, 1940.... Entire Feb. 15 
Oslo Gas & Electricity Works ext. 

$87,000 Mar. 1 
Otter Tail Power 1st 4s, ser. ‘‘G’’ 

Entire Jan. 1 
Pacific Coast Joint Stock Land 

Bank 5s, 1957 (Los Angeles)... Entire Mar. 1 
Pacific Coast Joint Stock Land 

Bank 5s, 1957 (San Francisco) .. Entire Mar. 1 
Republic Portland Cement lst 6s, 

Entire Mar. 1 
Rochester & Lake Ontario Water 

$100,000 Mar. 1 
Southern Canada Power, Ltd., Ist 

Tennessee Central Railway lst ‘‘A’’ 

66, Entire Apr. 1 
Union Terminal 1st 5s, 1942...... Entire Apr. 1 
Wanamaker (John) lst 5%s, of 

J. P. Rothwell, Jr.—1949....... Entire Apr. 1 
Womens Christian Assoc. of Kansas 

City, Mo., Ist ‘“‘A” 5s, 1963 & Entire Mar. 1 

Ist ser. ““B’’ 1964.......... Entire Mar. 1 

‘oods Manufacturing, Ltd., Ist 

“A”? 68, 1948. Entire Apr. 1 


STUDEBAKER PRESENTS 


OFFERING INFINITE RICHES WITHOUT 
REQUIRING THEM 


ERE is the limit in luxury at a 
H limited price! A premium car 
without the premium! Looks and 
acts like $3000! A patrician if there 
ever was one! 


Styled with instructions to stop at 
nothing! No costly custom creation 
you ever saw surpasses the smartness 
of its interior. New pillow type full 


Marshall spring upholstery. Rear seat 
center arm rest that’s almost table 
width. Front seat floor mat and kick 
pads match the upholstery. Cloth 
covered sun visors. Chrome sill panels. 


The beautifully air curved exterior 
of the State President has tiny fender 
lamps with chrome stripings. Chrome 
running board mouldings. The world’s 
only doors that shut lightly, tightly and 
silently. EKnormously roomy trunks. 


And here’s the real news! This new 
State President is priced only a few 
dollars higher than the standard 
Studebaker President which everyone 
who has shopped the 1937 cars calls 
the year’s finest car of small price! 
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| Sunny 1 ON A 
ALI oF" FAST 
Air-Conditioned Trains 
The De Luxe All-Pullman 
GOLDEN STATE 
LIMITED 
APACHE and 
CALIFORNIAN 


No Extra Fare 


Quickest daily service Chicago to Phoenix. 
Only through service route to El Paso 
(Carlsbad Caverns), Tucson, Chandler, 
Indio and Palm Springs. Direct low- 
altitude route to Los Angeles, San Diego, 
Santa Barbara. 


Through Service Daily from St. Louis 


For further information apply to 


M. L. MOWRY, G. A. P.D. 
Rock Island Lines, Room 2122 
500 Fifth Ave., New York, N. Y. 

mes LOngacre 5-7071 and 5-7072 


ROCK ISLAND 


AVIATION 
STOCKS-..:: 


they be a leader in 1937? 


OUTLOOK for 
BONDS- 


are they too high to buy? 


INVESTMENT 


they selling “at discount”? 


BASIC LABOR 
DEMANDS- 


should investors “sit down’’? 
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Babson’s Reports 
DEPT. 102-48 Babson Park, Mass. 


Send me the mentioned reports 
—gratis and no obligation. 


ff 
SS 


Or Gossip a Customers’ Man YO) 
Hears Around Broad and Wall 


Certain-teed Products is being mentioned in the merger rumors in connection 
with Celotex—the possibility of an early tie-up, however, seems dampened for the 
time being. . . . Consolidated Oil has selected Babe Ruth to star on its coming 
“Sinclair” radio broadcast series—instead of hitting home runs, the bambino will 
now be expected to hit on all cylinders. ... Ford Motor is said to be planning the 
manufacture of tires for the replacement field—Firestone Tire & Rubber would 
handle the distribution of the product, and maybe under its own trademark. .,, 
Sutherland Paper has broadened the demand for paper cups with a new style em- 
bodying a handle—all of which means that hot drinks and soups can be enjoyed 
without a pair of gloves. ... Perhaps Radio City can now claim the leadership as 
New York’s sightseeing attraction—during January the National Broadcasting studio 
tour entertained more guests than ever before and scored a gain of 62 per cent in 
attendance over the same month of 1936.... Johns-Manville has developed a new 
waterproof rockwool insulation material which has been tradenamed “Super-Batt”— 
possible slogan: Super-Batt your house before the bats superintend it... . Some- 
thing in the way of an award should go to the General Motors dealer who created 
a ie 1 eg for highway refuse receptacles—i.e., “Keep Our Streets Beautiful—Drive 
a oe 


A bill will be offered to Congress, proposing to outline the Capitol dome 
with red neon lights—and changed to blue when the budget is balanced? 


Packard Motor Car is understood to have made unusual progress on new designs 
and will be one of the first to bring out its 1938 models—at least one of the fea- 
tures of the new line will be a solid all steel top. . . . Union Pacific Railroad has 
named its new radio program the “Romance of Transportation”—wonder if this 
has anything to do with long dark tunnels? . . . Protecto Research Laboratories is 
making progress with the establishment of a chain of female drug stores—the units 
cater exclusively to the ladies and are manned entirely by women pharmacists and 
clerks. ... With the idea of extending the “telegram market” Western Union is 
assembling a fleet of telegraph office trailers to serve auto camps, sporting events 
and for emergency purposes—the first several of these are already on duty at 
mobilization points in the flooded Ohio valley. ...Some 750 large corporations 
are said to be contemplating the abandonment of their own pension plans because 
of Social Security collections—among the first of these may be Armour, Swift and 
Cudahy Packing... .. United Air Lines’ new club car planes are equipped with 
metallic checkerboards and played with magnetic non-escaping checkers—but there 
are some landlubbers who insist that they will continue to wait for air transports 
to provide non-escaping ping-pong and tiddledywinks. ... 


It is now predicted that the C.1.O. will start its drive to organize the oil 
workers in early April—sort of pouring trouble on the quiet oils. 


Goodrich Rubber seems determined to make a real dent in the agricultural equip- 
ment market—a complete line of tires for 474 models of 83 different types of farm 
machinery will be offered....A new deodorant for telephones is being offered 
by Sanford Manufacturing—called “Sani-Phone,” it is intended to disinfect and 
perfume the mouthpiece with a pleasant aroma. ... Wrigley and American Chicle 
have reason for satisfaction in the repeal of the Kentucky tax on chewing gum, 
confections and soft drinks—the repeal will become effective in April, with the 
tax lasting less than a year. ... One item which got mixed in with the flood news 
last week was a report that American Car & Foundry had received an order for 
250 gondolas from an Ohio railroad—these, however, are not the type used in 
Venice. . . . Radio-Keith-Orpheum has engaged Mrs. Irene Castle McLaughlin to 
assist on the scripting of the life story of Vernon Castle, which will be the next 
Fred Astaire-Ginger Rogers film feature—the picture may not be named after the 
famous dancer, as the younger generation might mistake it for a building... . 


The new drive to revive the prescription business of drug stores and eliminate 
general merchandise may be a real crusade—a sort of back to the pharm movement. 


McKeesport Tin Plate may be ready to consider the distribution of control of 
its National Can subsidiary to its stockholders—whether rights will be issued to 
buy the shares or a stock distribution will be decided upon remains in question... . 
California Fruit Growers Exchange will suspend all advertising until a survey of 
the crop damage can be determined—wonder if that will mean the change of the 
tradename “Sunkist” to “Frostbitten”? ... More will soon be heard of Diamond 
T Motor Car, which appears to be pointing to a listing on the Big Board—the com- 
pany is mentioned as a possibility in Diesel trucks. ...Cluett, Peabody is pro- 
viding the leadership in a new move to bring the white starched collar back—but 
about the only way that will ever happen will be through a unionization of the 
white collar workers. ... Taylor Aircraft may make its “Cub” planes even more 
miniature with a new one-blade propeller—tests show that single-blade propellers 
increase the speed of small airplanes by 25 per cent and lift them off the ground 
in half the time. ... Briggs Manufacturing is offering free memberships in the 
“Ancient and Independent Order of Soakers” to all those who like to read in the 
bathtub—the idea, of course, is to show that the most comfortable reading can 
be accomplished in a Briggs “Safety-Bottom” tub. 
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February 10, 1937 


The FINANCIAL WORLD 


News Behind 
the Ticker 


This column is a compendium of reports cur- 
vent in the financial district. As much of the 
content is merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of THE FINANcAL Wor 


HE Street held on almost every 

front that the market was in a 
buying range until after the motor 
strike was settled, and there evident- 
ly were a few long operations last 
week on that theory. Older traders 
pointed out, however, that there was 
so much bearishness and talk of a 


- reaction making the rounds, that the 


market probably would copper the 
opinions. In any event, there hasn’t 
been any indication that large in- 
vestment positions are being aban- 
doned, and short covering has been 
much less of a factor in the upward 
rallies, according to brokers, than the 
rumors would have one believe. 


F course the play in Big Steel 

has been essentially designed to 
help along some of the little fellows, 
and under-cover operations in other 
sections of the list have been going 
on at a great rate. There is, how- 
ever, a widely accepted belief in the 
Street that U. S. Steel still is king 
pin of the market to the rank and file 
trader in the hinterlands, and that an 
upward move in that stock means that 
all is well within the market. While 
this theory may be wholly apocryphal 
(like most credos) there is something 
cheering about Big Steel’s perform- 
ances that no other issue can ade- 
quately reproduce. It can be shown 
that there are other steels which are 
more attractive statistically and the 
company is not the big fellow it used 
to be—but anyone would have a hard 
job proving to the market that the 
stock has lost its dominant status. 


OST all aggressive sponsor- 

ship at present is confined to 
the heavy industry stocks. The mer- 
chandising issues continue under 
pressure and the sponsors of the pack- 
ers haven’t been able to incite much 
of a public following. A few special 
situations have proved to be excep- 
tions. Bulova Watch—which is 
slated for a split-up when it is de- 
cided to sell some stock—has been 
among the favored few. Some of the 
drug stocks have also been under 
sponsorship, but without conspicu- 
ous success. 


ALL LOW-PRICED STOCKS 
ARE NOT CHEAP 


—Some turn out to be very expensive ! 


Have you noticed the great activity in low-priced stocks recently? 
This is because so many people have been buying “cats and dogs” on 
the theory that they are “cheap.” 


This a poor practice and one which can result only in losses. 


A stock is not cheap simply because it is low in price. Often a 
low price is a good reason why a stock should be avoided—it may 
indicate poor earning power. A stock is cheap only when it sells 
low in relation to probable earnings. 


Investors Research Bureau of Syracuse, New York, has been sig- 
nally successful in selecting low-priced issues which really ARE cheap 
—stocks which have real value back of them. Their success in this 
field is demonstrated by the fact that most of the low-priced issues 
which they have singled out during recent months have enjoyed good 
advances. Some of them have gone up spectacularly. 


ANOTHER LOW-PRICED STOCK 
WHICH LOOKS PROMISING 


Investors Research Bureau has selected another issue which also 
looks particularly promising. It is a stock in which you might, during 
the months ahead, secure greater-than-usual profit. It is listed on the 
New York Stock Exchange. It may be bought now for around $15 a 
share. How long it will be available at that figure, however, we do 
not know. 


The name of this stock will be sent to you absolutely free. We 
shall also send you an interesting little book, “MAKING MONEY 
IN STOCKS.” There will be absolutely no charge and no obligation. 
Just address: INVESTORS RESEARCH BUREAJU, INC., DIV. 446, 
CHIMES BLDG., SYRACUSE, N. Y. . 


SIMPLY FILL OUT THE COUPON BELOW 


Div. 446, Chimes Bidg., Syracuse, N. Y. 


Send me the name of the low-priced stock which looks 
particularly promising. Also a copy of “MAKING 
MONEY IN STOCKS.” This does not obligate me 


Investors Research Bureau, Inc., J 
| 
| 
in any way. 


Kindly PRINT name and address PLAINLY 
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What About Sugar ? 
— HOLLY SUGAR 


AM. CRYSTAL SUGAR 
which would you buy 
@ The real situation 
for investors is none too obvious. 
@ What WOULD you do? One of 
these stocks has an “Index of Gain 
Power” registered at .0374, the 
other .1360. Some day one will 
far outstrip the other because of 
this difference ... and for no other 
reason. Canny investors will get our 
comparison now, with the interpre- 
tation of the “Index” for these is- 
sues and its revealing incisiveness. 


FREE to readers of this advertise- 
ment. Write to Dept. 195-E TODAY. 


TILLMAN SURVEY 
DAAAAA 


Reduce Your Taxes! | 


A New Book to Simplify Your 
Problems and Perhaps Save 
You Money 


“MINIMIZING SECURITIES TAXES" 


(published 1936—143 pages), by Julius 
Sinker, C.P.A. Especially prepared for 
those who buy, sell or own securities. 
Explains how the latest federal tax law 
affects you, the investor, and outlines 
definite plans to save some of your tax 
money. Paper 


Books Sent Same Day Remittance 
Reaches Us 


READERS’ BOOK SERVICE 
Guenther Publishing Corporation 


21 West Street New York, N. Y. 


STOCK 
UNDER 


The current issue of our weekly bulletin, 
“Market Action,” recommends the pur- 
chase of a stock now selling below $20 
which appears to offer unusual possibil- 
ities. 

To introduce our service, a FREE sample 
copy of this issue, together with our 
“Record of Results,” which shows ALL 
transactions closed out last year, will be 
sent upon request. 


Or, send $1 for 4 weeks’ trial. 


“Market Action” 


624A Empire State Blidg., N. Y. City 


il 


Time to 


UNLOAD 
Your Stocks? 


Send for Bulletin FWF-10 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 
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INDEX OF STOCK 


FACTOGRAPHS 


An alphabetical listing of all revised Factographs published since the new 
series was inaugurated in the March 4, 1936, issue of THE FINANCIAL WorLp 
to and including the February 17, 1937, issue. 


Factograph: 1936 


Adams-Millis ......Dee. 
Addresso.-Multi. ...Dec. 
Air Reduction......Apr. 
Alaska Juneau...... July 
Allegheny Steel...*Jan. 
Allied Chem..... 
Allis-Chalmers 
Alpha Port. Cement. Dec. 
Alum. Co. of Am... Dec. 
Amal, Leather..... *Jan. 
Amerada ......... *Jan 

Am. & Foreign Pr. 


Am. Crystal Sug...Aug. 
Am. Cyanamid....*Jan. 

Am. Hawaiian......Oct. 
Am. Home Prod... . Dec. 

Am. Loco. . Oct. 
Am. Mach. & Fary. -#Jan, 
Am. *Feb. 


Am. Rolling Mill..July 
Am. Safety Razor..Nov. 
Am. Ship Build... .Oct. 
Am. Smelting......Dee. 


. Snuff 
Am. Steel Fary.. . Oct. 
Am. Stores....... ‘*Jan, 
Am. Sugar.........Dee. 
Am, Sumatra....... Oct. 
Am, Tel. & Tel....Apr. 
Am. Toba cco.......ADr. 
Am. Water Wks.... Dec. 


Am. Zinc, Lead... 
Anaconda Copper....July 
Anaconda Wire....*Jan. 

Anchor Cap....... *Jan. 

A.P. Paper......Sep. 
Archer-Daniels ....Oct. 
Armour (Ill.)......Sep. 
Armstrong Cork...*Feb. 


Atlantic Refining. . .July 
Atlas Powder....... Oct. 


Bangor & Aroostook . ‘Sep. 
Barnsdall ......... Dec. 
Beatrice Creamery. .Sep. 
Beech-Nut Pack....Apr. 
Belding Hem....... July 
Bell Tel., Canada.*Jan. 
Bendix Aviation....May 
Beneficial Ind. Loan. Dee. 
Best & Co..... July 
Bethlehem Steel....Apr. 
Bigelow-Sanford ...Dee. 
Blaw-Knox ........ Dee. 
Bloomingdale Bros. . Dec. 
Boeing Airplane...*Jan. 
Bohn-Aluminum ...Nov. 
"Apr. 
Borg-Warner ......Nov. 
Briggs Mfg....... ..Sep 
Briggs & Stratton: ‘Oct. 


Bklyn Union Gas...Mar. 


Brown-Forman .....Dee. 
Brown Shoe........Sep. 


(E. @) Mfg. 
Bullard Co........ *Jan 
Burroughs ‘Adding. 
Butte Copper......*Jan. 
Byers (A. M.).....Aug. 
Byron-Jackson .....Sep. 
California Pack....May 
Calumet & Hecla..*Jan. 
Campbell Wyant....Jan. 
Canada Dry......*Jan. 
Cannon Mills......July 
Carrier Corp......*Jan. 
Case (J. I.)......Apr. 
Caterpillar Trac. 
Celanese .... 
Century Ribbon... Shen. 
Cerro de Pasco....May 
Ches. & Ohio Ry. . Dee. 
Chicago Pneu. Tool. Dec. 


Childs Company... .Oct. 


City Ice & Fuel... Dec. 
Clark Equip......*Jan. 
Cluett, Peabody... 
Coca-Cola ......... ec. 
Colgate-Palmolive. . Sep. 
Collins & Aikman..Aug. 
Colonial Beacon....Feb. 
Columbia Gas......July 
Columbia Pictures. .Sep. 


*3937 


SOCOM SONBOUWOWN 


16 
23 
22 


27 
30 
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Columbian Carbon..Dec. 30 
Commercial Credit..Mar. 
Comm. Inv. Trust..Sep. 2 
Commercial Solvents. Mar. 25 
Comm. & Southern.*Jan. 20 
Condé Nast...... — 4 


ug. 
Cons. Film Ind...*Jan. 20 
Container Corp..... Nov. 4 
Cont’l. Baking.....Oct. 14 
Cont’l. Can........Mar. 
Cont’l. Oil..... "FOR. 
Corn Products...... Dec. 
..*Feb. 
Cream of Wheat... . Oct. 
Crosley Radio..... *Feb. 
Crown Cork & Seal.*Feb. 
Crucible Steel......Oct. 
*Feb. 
Cuban-Am. Sugar.*Feb. 
Cudahy Packing....Aug. 
Curtis Publishing.. 
Curtiss-Wright ....Sep. 
Cutler-Hammer ....Dec. 
Del. & Hudson....Sep. 
D., L. & W. R.R..May 
Detroit Edison..... Mar. 
Devoe & Raynolds..Aug. 
Diamond Match..... Apr. 
Doehler D 
Dome Mines...... .. May 
Dominion Stores...Dee. 
Douglas Aircraft...Mar. 
Dresser (S. R.)...Dee. 
Driver-Harris ....*Jan. 
Duplan Silk........ 
duPont ........ 
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Electric Auto-Lite..Apr. 
Elec. Bond & Sh... Dee. 
mee, ©. June 
Elec. Stor. Battery.Apr. 
Endicott-Johnson .. 
Engineers P. S....Nov. 
Eureka Vacuum....July 
Ex-Cell-O Aircraft.*Jan. 
Fair (The)........July 
Fairbanks, Morse...May 
Fajardo Sugar......Dee. 
Federal Mining....June 
Federal Motor......Nov. 
Federal Screw...... Dee. 
Federal Water....*Jan. 
Fed. Dept. Stores. .July 
Fidelio Brewery...*Jan. 
Firestone Tire......Mar. 
First Nat’l. Stores.July 
Food Machinery....Aug. 
Ford of Canada.... Dec. 
Foster-Wheeler ....June 
Freeport Texas ....Mar 
General Am. Trans. Apr. 
General Bronze.....Dec. 
General Cigar..... + 
General Electric 


> 

sc 


General Motors.....Apr. 

General Print. Ink.Jan. 

General Refractories. Dec. 

Gillette Razor......July 

Gimbel Bros........ Dec. 

Glidden Co........Nov. 
‘ec! 


on......"Jan. 20 


Grant (W. T.)....*Jan. 
Great A. & P. Tea.Dee. { 
Gt. Nor. Iron Ore..Sep. 16 


Great Northern Ry. .July 
Great West. Sugar. —_ 
Gelf OF) 
Gulf States 
Harbison-Walker .. Dee. 
Hayes Body..... Nov. 
Hazel-Atlas Glass. “Apr. 
Hecker (Gold Dust) . Oct. 
Helme (G. W.)....May 
Hercules Motors...*Jan. 
Hercules Powder...Oet. 
Hershey Chocolate. .Apr. 
Holland Furnace... ‘Aug. 
Hollander & Son.. 
Hollinger Gold. 
Homestake Mining.Apr. 
Houdaille-Hershey...Aug. 12 
Household Finance. .Oct. 28 
Houston Ofl........Apr. 15 
Howe Sound.......Nov. 
Hudson & Man.....July 15 
Hudson Motor Car..Apr. 
Humble Oil .......D¢. 
Hupp Motor........Aug 
Hyegrade- Sylvania,.*Feb, 
Industrial Rayon...July 
Inland Steel....... 
ee 


Int’. Agricultural. . Oct. 
Int’l. Bus. Mach...Apr. 
Int’l. Cement (Lone 
-June 10 
Int'l. Cigar Mach..*Feb. 3 
Int’l. Harvester....Apr. 22 
Int’l. Hydro-Elec..*Feb. 17 
Int'l. Nickel.......Apr. 22 
Int’l. Paper........S8ep. 23 
Int’l. Printing Ink. Dee. 16 


Int’l. Shoe.........June 
Int’l. Silver.......July 
Interstate Dept. 
Jewel Tea ........ 
Johns-Manville . 
Jones & Laughlin. ‘*Feb. 
Kaufmann Stores...July 
Kayser (Julius).... 
Kelvinator ........ 
Kennecott Copper. . 
Keystone Steel....*Feb. 
Kimberly-Clark .. 30 
Klein (D. Emil)...Dec. 23 
Kresge (S. S8.).....Mar. 
Kress (S. H.).....Nov. 
Kroger Grocery.....Mar. 
Krueger Brewing. 
Lake Shore Mines.*Feb. 
Lambert ..........June 
Lehigh Coal & Nav.*F 
Lehigh Port. Cem..Nov. 
Lehn & Fink...... Dec. 
Libbey-Owens-Ford. Mar. 
Liggett & . Mar. 


Liquid Carbonic. ... july 
Loew’s, Inc........Mar. 
*Feb. 

Lone Star Cement. -June 
Lone Star Gas.....Dec. 
Loose-Wiles .......June 
Lorillard (P.). 
Louisville Gas. ° 
Ludlum Steel.... 


H.) 
Manhattan Shirt... 
Marine Midland....June 
Marion Steam Shov.*Feb. 
Market St. Ry....*Feb. 
Marshall Field.....Mar. 
Martin-Parry ......Dec. 
Mathieson Alkali...June 
May Dept. Stores.. Dec. 
Maytag ...........Dee. 
McGraw-Hill 


McKeesport n.. Mar. 


Mengel Co........ 
Mesta Machine 
Mid- Continent Pete. Aug. 
Midland Steel Prod. Dec. 
Minn.-Honeywell ..Oct. 
Mohawk Carpet.....Oct. 
Molybdenum ......Dee. 
Monsanto Chemical. Apr. 
Ward. .May 

Morrell (John).... ‘hes. 
Morris Now 
Motor Products.....Dee. 
Motor Wheel.......Jaly 
Munsingwear 
Murray Corp. 16 
Nash Motors.......July 1! 
National Biscuit. . “Mar. 25 
National Cash Reg. -Apr. 1 
National Dairy .Aug. 26 
National Distlilers. Aue. 26 
National Lead......Nov. 2 
National P. & L...Aug. 19 
National Steel......Apr. 29 
National Supply....Nov. 25 
National 


New tet Zinc...*Feb. 10 

Air Brake...Dec. 23 
ky York Central. . May 13 


Hart. 
(J. 6 
Newport Dec. 16 
Niagara Hudson P..Dec. 30 
& Western.Oct. 28 

No. Am. Aviation. _ 20 
North Am. Co...... 15 
Northern Pacific Ry. Awe. 
May 
Oldetyme Distillers. Dec. 30 
Oliver Farm Equip.May 
Otis Elevator....... Apr. 
Otis Steel...... ...Nov. 
Owens-Illinois Glass.Apr. 
Pacific Am. Fish...May ! 
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Pacific Mills...... *Feb. 


Park & Tilford....*Feb. 10 


Parke, Davis....... ly 15 
Parker Rust Proof .*Jan. 
Patino Mines......June 
Penick & Ford....July 22 
Pennroad ......... ec. 


Pennsylvania RR.. 6 
Penn.-Dixie Cemt.*Feb. 17 
Peoples Drug Strs. 


Phillips-Jones .... 
Phillips Petroleum. Dee. 23 


Pillsbury Filour.... 2 
Pitney-Bowes ....*Feb. 7 
Pitts. & Lake Erie. “Feb. 17 
Pittsburgh Screw..*Jan. 27 


ps 


Feb, 

Por. Ric. Am, Tob.* Feb. 

Ser. of N. J. ay 27 
Inc. 29 
Purity Bakeries....Aug. 19 
Quaker 6 


Raybestos-Man. 22 
Real Silk Hosiery..June 24 
Remington-Rand ..Nov. 25 
Reo Motor Car.....Nov. 18 
Republic Steel.....June 3 
Revere Copper......Aug. 19 
Reynolds Metals....May 27 
Reynolds Spring. . .*Feb, 10 
Reynolds Tobacco...Mar. 4 
Root Petroleum...*Feb. 17 
Royal Typewriter..*Jan. 6 
Safeway Stores.... ‘ June {7 
Savage Arms......*Feb. 10 
Sehenley Distillers. -Aug. 12 
Scott Paper........Oct. 
Seaboard Oil (Del.).Sep. 

Sears, Roebuck.....May 3 
Seeman Bros...... “Fen, 17 


Sharp & Dohme....Oct. 21 
Shell Union Oil....Aug. 
Silver King Mines. i 13 
Simmons ......... 
Snider 
Socony-Vacuum Oil.Aug. {2 
So. Cal. Edison...*Feb. 38 
So. Porto Rico 

"JOR. 18 
Southern P c....July 29 
Spalding (A. G.)..Sep. 23 
Sparks-Withington.*Jan. 
Spencer Kellogg.... Dec. 
Square D Co.......Sep. 30 
Standard Brands...Mar. 25 
Standard Com. Tob.Dec. 30 
Standard Oil of Cal.May 20 
Standard O11 (N. J.).June 24 
Sterling Products...Sep. 2 
Stewart-Warner ...Aug. 19 
Stone & Webster...June 3 
Sunshine Mining..*Jan. 6 
Telautograph Sep. 16 


| 
Texas Corporation..May 27 
Texas Guif Sul.....May 6 
Thatcher Mfg......*Jan. 6 
Thompson (John R.).Dec. 23 
Thompson Products.May 20 
Thompson-Starrett...Aug. 19 
Tide Water Assoc..June 10 
Timken-Detroit ...July 22 
Timken Roller.....Apr. 29 
Transamerica ......May 6 
Tubize Chatillon..*Jan. 13 
Underwood Elliott..Mar. 18 
Union Bag 

13 
Union Carbide.....May 27 
Union Oil of Cal...Apr. 8 
Union Pacific R.R..June 24 
Union Tank Car... Dec. 
United Aircraft...*Jan. 20 
United Amer. Bosch.Dec. 30 
United Biscuit....*Jan. 6 
United Carbon.....Aug. 19 


8. Pipe Fadry. Som. 30 
. S. Rubber .....Sep. 9 
S. Smelting 20 
. S. Steel 17 
8. Tobacco .....Dec. 9 
United Wall 1 Paper.*Jan. 13 
Vadsco Sales.......Sep. 16 
Vanadium .........Dec. 


Va.-Carolina Chem. .Sep. 
Virginia, Iron, Coal.May 
Vulcan Detinning...May 
Walgreen Co. 
Walworth 
Ward Baking...... 
Warner Br. Pictures. Agr. 
Warren Bros......*Jan. 
Wesson Oil........June 
West. Air Express. * Jan. 
West Penn. Elec...*Jan. 
Western Union..... Sep. 
Westinghouse Air Br.May 
Westinghouse Elec. .Apr. 
Weston Elec. Inst. .*Jan. 
White Rock........July 


Sep 
Woolworth (F. W.). jone 
Worthington Pump.*Jan. 
Wrigley (Wm. Jr.).Apr. 15 
Yale & Towne.....May 6 
Yellow Truck.......May 
Young Spring......May 13 
Youngstown Sheet..Aug. 26 
Yukon Gold.......*Jan. 13 
Zenith Radio.......June 24 
Zonite Products....May 20 


| 
. 
— 
f 
| 
i | 
8 | 
27 | 
22 
13 
16 
9 
27 
27 | 
29 
Am. Ag. Chem.....Sep. 16 
: 3% Am. Bank Note....Dec. 30 | 
Rocce Am. Brake Shoe....July 1! 
AG. COR. 15 
Am. Car & Fdry...Au 
Am. Chain........*Jan | 
Am. Com. Alcohol.*Fek 
i | 
i | 
| 
i Am. Pr. & Lt.....*Fet | 
i Am. Radiator......June 
: i | Sharon Steel......*Feb. 3 
= Eaton Mfg.........Apr 
ey: | = Elec. & Mus. Ind..Aug. | 
= Forbes ........*J@ 
| 
i | | 
i Assoc. Dry Goods..*Jan. | 
Atch. Top. & S. F .*Feb. | 
= Auburn Auto.......Aug. if | 
= | Austin, Nichois.....Sep. 1 | Robbins ........J1 
Aviation Corp......Dec. 5 | Melville Shoe......0 
Baldwin Loco.......Mar. 16 
| | | 
| 
ye | General Foods...... 
18 | Goodrich (B. F.)..Jul 
ae 16 | Goodyear Tire......Mar. 18 
15 | Graham-Paige .....Sep. 2 
Logie 18 | Granby Copper.....Nov. 25 
Grand Uni United Corp........July 22 
Granite City Steel. Dec. 16 United Drug.......Dec. 16 
Bets stol-Myers ..... United Elec. Coal..Nov. 4 
Bklyn-Man. Transit United Gas Impr...May 6 
pe ag Bklyn. & Queens T.*F U. 8. Freight .....Nov. 4 
U. Ind. Alcohol.July 22 
Van Raalte........A 
Vick Chemical.....0 
| | 
ats Pacific Tel. & Tel..Oct. 21 
Chickasha Cot. Oil..$ Packard Motor Car.June 10 
Cities Service......D 
2 
10 
ae 29 Phelps Dodge......May 20 
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income at $821,000 (equal to $3.09 
per share) was more than double net 
of the previous fiscal period. Funded 
debt has all been converted and the 
sole capital issue is the 265,517 shares 
of common. Plant expansion and re- 
habilitation this year call for around 
$400,000 expenditures. 


Petroleum Corporation * 

Continues attractive for commit- 
ments, around 20 (1936, paid 90 
cents). In line with previous predic- 
tions (FW, Jan. 20), company’s li- 
quidating value showed a substantial 
improvement in 1936 and at the year- 
end the stock had an indicated asset 
value of $23.95 per share. Portfolio 
on December 31, 1936, indicated that 
little change had occurred during the 
period; company added to its hold- 
ings of Consolidated Oil, Socony, 
Creole, and a few others, while liqui- 
dating holdings of Atlantic Refining, 
Columbia Oil, Shell Union and 
United Gas. (Factograph No. 728; 
also FW, Oct. 21, ’36.) 


Spalding D+ 

Preferred and common, around 70 
and 9, respectively, need not be liqui- 
dated at this time. Company failed 
to show much earnings progress last 
year. Sales were slightly higher in 
the fiscal year which ended October 
31, and there was an operating prof- 
it of $28,000 in the year as com- 
pared with the deficit of $174,000 in 
the preceding period. But flood losses 
of $118,000 (which were charged 
against income) and losses on closed 
factories and on loans to employes 
aggregating $447,000 resulted in a 
deficit, before allowance for preferred 
dividend requirements, of $912,000 as 
compared with the deficit on that 
basis of $643,000 in the 1934-35 fis- 
cal year. Indications are that the 
company has passed through the 
worst of its earning cycles, however, 
and while preferred arrears are sub- 
stantial, company is in a position to 
show fairly rapid earnings recovery 
given further improved demand for 
higher priced lines. (Factograph No. 
253. Also FW, Sept. 23, ’36.) 


Westinghouse Electric A 

Commitments acquired on recent 
advices at 145 (FW, Dec. 16, ’36) 
need not be disturbed around 164 by 
those willing to ignore intermediate 


*Investment trusts stocks not rated. 


fluctuations (1936, paid $5.50). Ful- 
filling previous expectations, earnings 
last year rose to the best level since 
1929, amounting to $5.66 on com- 
bined shares of 7 per cent participat- 
ing preferred and common. Indicated 
profits in the fourth quarter were 
equal to $1.43 per share, comparing 
with the peak quarterly net last year 
reported in the three months ended 
June 30, when $1.58 was shown. 
Earnings have been affected by wage 
agreements which base pay for em- 
ployes on the company’s preceding 
three months’ average earnings rise. 
Thus although the $15 million: earn- 
ings for 1936 compared with $29 mil- 
lion in 1929, the increased labor costs 
have been an important factor. (Fac- 
tograph No. 46.) 


Woolworth B+ 

Any attraction in the stock, around 
61, is for income (yield, 3.9%). Ad- 
ditional expenses incident to opening 
new locations and the introduction of 
items in a higher selling-price range 
doubtless played a part in last year’s 
profit margins, and not as yet is it 
possible to ascertain from published 
statistics how successful from an 
earnings standpoint the new mer- 
chandising policy has been. Never- 
theless with sales volume up 8 per 
cent last year, operating income was 
only 5.8 per cent higher. Undistrib- 
uted current earnings of foreign sub- 
sidiaries were slightly higher, and 
dividends received increased $1.6 mil- 
lion to $7.9 million. Thus higher 
charges for taxes, depreciation and 
amortization were largely offset and 
net earnings rose to $3.36 per share, 
after provision for surtax on undis- 
tributed profits, as against $3.22 in 
1935. (Factograph No. 131. Also 
FW, Sept. 16, ’36.) 


FOREIGN TRADE 


Concluded from page 11 


show a greater increase in value than 
in quantity. 

Trade being a matter of reciprocity, 
our own imports have played a very 
important role in adding to the pur- 
chasing power of our customers. The 
recovery movement in the United 
States caused a larger demand for 
raw materials and last year our im- 
ports of tin, for instance, increased by 
17 per cent and of nickel by 34 per 
cent. With continuance of the recov- 
ery movement this need for raw mate- 
rials is likely to swell our imports 
from such countries which thereupon 
become better markets for our goods. 


1937 is the time to 
take advantage of the era of 
industrial financing through 
public issue. Whether for 
refunding at lower interest 
rates, increasing capital for 
expansion, or stabilizing the 
market for the company’s se- 
curities, if sound and proper 
formulae are worked out by 
us, the opportunity is sig- 
nificant. Having recently 
consummated several million 
dollars of such financing for 
three separate corporations 
(chain store, mail order and 
newspaper) we will consider 
others. 


Si 


Financiers and Reorganizers 
565 Fifth Avenue 
New York City 
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Send this advertisement 
for 2 weeks free trial 


The Gartley 
Weekly Stock 
Market Review 


A ten page weekly analysis of 
stock price trends; a specific 
technical review of from 30 to 
40 stocks and other important 
and valuable market comment 
and opinion. Prepared by H. 
M. Gartley and his associates, 
outstanding authorities on the 
technical interpretation of stock 
price movements. 


H.M.Gartley,Inc. 


76 William Street, New York 


snl 


THE NEW PRICE RANGER 


MAKE YOUR OWN CHARTS 


Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume. 

Each sheet 8% by 11 inches, sufficient 
for a six months’ arithmetical record. 
Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 
130 Cedar Street, New York City 


WHICH STOCKS TO BUY 
—SELL OR HOLD? 


SUPPLY AND DEMAND FACTORS CON- 
SIDERED IN TRIAL COPY OF S/D REPORTS 


Include individual comments of market 
action and price changes weekly, price 
outlook; supply—support levels; times 
earnings; yields, etc. 

A comprehensive trading guide, based 
upon Supply and Demand, to (1) deter- 
mine which stocks to sell, hold or buy, 
(2) avoid temporarily inactive stocks. 

All stocks grouped in S/D SELECTOR 
for preferred activity. Issued weekly. 
Subscription includes S/D Advisor and 
8/D Supervisor. Write for Bulletin F (free) 
Trial: Send $2.00 to also receive current 
issue including 8/D SELECTOR. 


S/D REPORTS 


STATISTICAL PRESS, Ine. 
161 Maiden Lane, N.Y. City 
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DIVIDENDS 


Campbell, Wyant and Cannon 
Foundry Company 


DIVIDEND NOTICE 


Directors of the Campbell, Wyant and 
Cannon Foundry Company, at the regu- 
lar monthly meeting held January 21, 1937, 
declared a regular quarterly dividend of 
25c a share on the outstanding capital 
stock of the company, payable February 
27, 1937, to stockholders of record Febru- 
} ary 6, 1937. 


I. A. WYANT, Secretary. 


Borden's 


Common DivEND 
No. 108 

A quarterly dividend of forty cents 
(40¢) per share has been declared on 
the outstanding common stock of this 
Company, payable March 1, 1937, toe 
stockholders of record at the close of 
business February 15, 1937. Checks 
will be mailed. ; 

The Borden Company 

E. L. NOETZEL, Treasurer 


COLUMBIAN CARBON 
COMPANY 


SIXTY-FIRST CONSECUTIVE 
QUARTERLY DIVIDEND 
The Directors of Columbian Car- 
bon Company have declared a regular 
quarterly dividend of $1.00 per share, 
and a special dividend of 50c per 
share, payable March 10, 1937 to 
stockholders of record February 15, 

1937 at 3 P. M. 


George L. Bubb, 


_ Treasurer. 


CONSOLIDATED GAS 
ELECTRIC LIGHT AND POWER 
COMPANY OF BALTIMORE 
The Board of Directors has declared the usual 

quarterly capital stock dividends, as follows: 
Preferred, Series A—Dividend No. 36 
$1.25 per share (5% per annum) 
Common (no-par)—Dividend No. 108 
90 cents per share ($3.60 per annum) 
Payable on April 1, 1937, to stockholders of rec- 
ord at the close of business on March 15, 1937. 


The transfer books will not close. Checks will 
be mailed on March 31, 1937. 


WM. SCHMIDT, JR., Treasurer. 


THE H. W. GOSSARD CO. 


DIVIDEND NOTICE 


The Board of Directors of THE H. W. GOS- 
SARD CO. (formerly Associated Apparel In- 
dustries, Inc.) on January 28th, 1937, declared 
a dividend of twenty-five cents (25c) per share 
on the outstanding common stock, payable March 
Ast, 1937, to stockholders of record at the close 
of business, February 15th, 1937. Checks will be 
mailed. A. J. TROJAN, Secretary. 


Your dividend notice tz 
THE FINaNciaAL WorLD 


calls the favorable attention of bona 
fide investors to your securities. 


Robertson Benefiting from 


New Construction Revival 


STABLISHED in 1906, H. H. 

Robertson has since become an 
important factor in the building con- 
struction industry. All types of build- 
ing construction materials are sold 
and distributed to all parts of the 
world. Most of the products are 
protected by patents and are known 
for their quality and durability. 


The company’s first and still most 
important product to be placed on the 
market is Robertson Protected Metal, 
known as RPM. Fabrication takes 
place in various forms and, with pro- 
tective coatings of asphalt and asbes- 
tos, is rust and corrosion-proof. 
Principal outlet is found in industrial 
construction in which it is used as a 
roofing and side-wall material, and in 
fabrication into roof ventilator units, 
ventilation ducts, hoods and other 
products. 


The Robertson Steel Floor System 
is a recently introduced product, and 
its market is growing rapidly with 
production tripled each year for the 
last three years. Market is found in 


new commercial and industrial con- . 


struction. Installation of the new 
product has already taken place in 
U. S. Government and municipal 
buildings, and also by many of the 
larger railroads and industrial con- 
cerns. 


Another product is known as 
Robertson Bonded Metal, which is 
the result of development of a pat- 
ented process whereby materials such 
as felts, cotton fabric, paper, wood 
veneers, decorative resin finishes, etc., 
can, through the use of a metallic 
adhesive, be permanently bonded to 
sheet steel. The market for this 
product is broad, with its application 
ranging from use in the fabrication of 
furniture, decorative paneling and 
radio cabinets to marine bulkheads, 
elevator cabs, store fronts, gaskets, 
etc. 

Other products marketed are a 
wide range of various commercial 
asphaltic materials and products used 
in glazing construction. 


Financial position of the company 
was adequate, as of December 31, 
1935, the latest available balance 
sheet. Working capital ratio is 11- 
to-1, with cash and marketable se- 
curities of $417,786. Capitalization 
consists solely of 203,958 shares of 
common stock with no bank loans nor 
funded debt. 

Earnings record has been good, 
with losses recorded for only three 
years in the last ten. These three 
years, 1931-33, represent a period in 


which building construction reached - 


sub-normal levels. Since then the 
trend of earnings has been distinctly 
upward, with income equivalent to 90 
cents a share in 1934 and $2.41 a 
share in 1935. With the trend in 
building activity again pointed up- 
ward, continued improvement should 
be shown for 1937. While the 1936 
report is not yet available, it is ex- 
pected to show satisfactory results. 


Sales and Earnings Record for Years 
Ended December 31: 


Earned 
Net per 
Year *Sales Income share 
$4.9 $490,545 $2.41 
ae 3.5 183,894 0.90 
ae 2.2 D 90,262 D 0.44 
1.8 D 264,848 D 1.30 
ae 2.7 D 173,103 D 0.85 
6.2 570,705 2.80 
7.4 856,386 4.20 
6.1 796,743 3.91 
ee 49 502,322 2.02 
ee 4.4 313,436 1.53 
*Millions of dollars. D—deficit. 


Dividends were paid at various 
rates from 1926 to 1932 and thence 
discontinued. During 1936 payments 
were resumed at the rate of $1 an- 
nually with a year-end extra bringing 
the total for the year to $1.25 a share. 

Priced around 35 in the over-the- 
counter market, the company’s com- 
mon stock appears to be quite reason- 
ably priced in relation to indicated 
recent earnings and prospects for 
further operating gains during the 
current year. - Although obviously 
speculative, the issue is suitable for 
inclusion in moderate amount in well 


diversified portfolios. 
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Statistical Digest 
of Unlisted 


Securities 


Glenn L. Martin Company 


NCORPORATED in 1928 in 
Maryland, company manufactures 
several types of military aircraft, and 
also makes flying boats and planes for 
commercial use. 

Capitalization consists of $1.0 mil- 
lion funded debt, $185,000 demand 
notes, and 843,125 shares of ($1 par) 
common stock. 

Balance sheet, as of July 31, 1936, 
showed a comfortable financial posi- 
tion. Net working capital totaled 
$1.3 million ; cash, $404,396. Work- 
ing capital ratio: 2.5-to-1. 

Common has not paid a dividend. 

Company offered 350,000 shares of 
common in October, 1936. Proceeds 
were used to repay Federal Reserve 
Bank of Richmond a $1.0 million 
loan, and for expansion of plant as 
well as to increase working capital. 

Receipt of a contract from the 
Kingdom of Siam for $625,000 worth 
of airplanes of the standard Martin 
bomber type brought unfilled orders 
to a total of more than $10 million 
in January, 1937. 


RECENT ANNUAL EARNINGS PER SHARE AND 
PRICE RANGE OF COMMON STOCK 


932 1933 1935 1936 Recent Price 


Time, Incorporated 


NE of the more progressive 
magazine publishers. Formed 
in 1922 to publish Time, a weekly 
magazine; circulation now 614,253. 
Through wholly owned subsidiaries 
the company also publishes monthly 
magazines: Fortune, circulation, 
138,350; and The Architectural 
Forum, circulation 28,547. Latter is 
devoted to the field of architecture. 
Late in 1936 purchased the magazine 
name Life and launched a new pic- 
torial weekly ; recent circulation, 750,- 
000. A _ subsidiary produces the 
periodic motion picture “March of 
Time.” 
Good capital structure. No bonds; 


4,319 shares of $6.50 cumulative con- 
vertible stock (called for redemption 
on July 1, 1936, at $105 a share) ; 
common outstanding, as of Jan. 4, 
1936, 228,084 shares of no par value. 

Strong financial position. Net 
working capital, as of Jan. 4, 1936, 
$5.3 million ; cash, $1.9 million ; mar- 
ketable securities, $3.5 million. 
Working capital ratio: 7.1-to-1. 
Book value of common, $13.33 a 
share. 

Dividends paid regularly at in- 
creasing rate since 1931. Paid 
$10.75 a share in 1936. No regular 
rate. 

Under alert management, company 
has made notable progress in enlarg- 
ing the circulation of its magazines 
and now ranks as one of the more 
important magazine publishers. 


RECENT ANNUAL EARNINGS PER SHARE 
AND PRICE RANGE OF COMMON STOCK: 


1931 1932 1933 1934 1935 1936 
1$3.45 $2.49 $4.51 $7.98 $9.74 3 

138 *68 129 260 

23 *38 86 129 


cent stock dividend paid to common 
stockholde’ stock in 1936. {Adjusted to to 
20-for-1 in tNot yet available. 


Robert Gair Company, Inc. 


NCORPORATED in Delaware in 

1932, to succeed company of same 
name following a _ reorganization. 
Business was originally established 
in 1864. Is an important manufac- 
turer of folding cartons, corrugated 
paper products, fibre shipping cases 
and paperboard. 

Capitalization consists of $2.8 mil- 
lion funded debt (includes $330,000 
subsidiary debt) ; 185,592 shares of 
$3 cumulative preferred (no par) ; 
and 574,613 shares of common (no 
par). 

Financial position is satisfactory. 
Net working capital, as of December 
31, 1935, $3 million; cash, $1.4 
million; marketable securities, $70,- 
000. Working capital ratio: 2.7-to-1. 

Dividend payments have been ir- 
regular. An initial dividend of 75 
cents a share was paid on the pre- 
ferred stock March 31, 1936, divi- 
dends on this issue have been paid at 
regular quarterly intervals since then. 
No dividend payments on common. 


RECENT ANNUAL EARNINGS PER SHARE AND 
PRICE or aga OF COMMON STOCK 


1932 1984 1985 1936 
% 1 8% 4 


*Period from June 21 to Dec. 31. 


TENNESSEE 
PRODUCTS 
CORPORATION 


NASHVILLE, TENN. 


We have prepared an analysis of the 
above company, whose many basic 
chemical and metallurgical products 
are in demand by a great number of 
the largest industrial corporations. 


Copies upon Request 


COMMON STOCK 
Bought—Sold—Quoted 


Campagnoli & Company 
Incorporated 


41 Broad Street New York 


Telephone: HAnover 2-8220 
Bell Teletype, N. Y. 1-1489 


CORPORATION 


Common Stock 


Prospectus on request 


ROBERT & COMPANY 


149 Broadway, N. Y. BArclay 7-6354 


STOCKS & BONDS 


for 


INVESTMENT 


Current offering list sent upon request 


RobertC.Mayer&Co. 


Established 1915 
50 Broadway, N. Y. Digby 4-7900 


Bell System Teletype NY 1-179 


FEDERAL BAKE SHOPS COM. 
paid 50c per sh. div. in 1936. 
Mkt. price $5% per sh. 
GENERAL ALLOYS CO. 
7% PFD. $10 PAR 
sh. back div. 
kt. price $10 per sh. 
Analyses on request 


Lancaster & Norvin Greene, Inc. 


30 Broad St., N. Y. C. HA 2-0077 


$4.20 


HAVE YOU READ 

“Successful Speculation in Common Stocks 

Over 4000 copies ae te Financial World 
readers 


A Copies available at $3.50 postpaid. 
FINANCIAL WORLD BOOK DEPARTMENT 
21 West Street, New York, N. Y. 
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No. 439 Poor & Company 
Data revised to February 3, 1937 Earnings and Price Range (POR) 
incorporated: 1928, Delaware, as a holding CLASS B 
company. Oldest subsidiaries established in 40 
1889. Office: Chicago, Illinois. Annual | 30 [Price RANGE 
meeting: Fourth Tuesday in April. Number 20 i} 
of stocksolders: Class A, 292; Class B, 2,810. 10 = 
Capitalization: Funded $1,500,000 | 0 $6 
Class CED PET) cc 362,843 shs 
2 
*Class A participates equally share for 1929 ‘30 ‘31 ‘32 ‘33 ‘34 ‘35 1936 


share with Class B common up to $2 per 
annum after latter has received $1.50 per 
share. Callable at $26.25 per share. 


Business: Is engaged in the manufacture and sale of a 
wide variety of railroad supplies used in track maintenance 
and construction. These include rail laying machines, auto- 
matic rail oilers, rail joints and switch-point protectors, as 
well as commercial drop forgings and malleable castings. 

Management: Capable and conservative. 

Financial Position: Strong. Working capital, as of August 
31, 1936, $1.8 million; cash, $1.0 million; marketable securities, 
$196,971. Working capital ratio: 4.7-to-1. Book value of Class 
B common, $9.60 per share. 

Dividend Record: Irregular. Paid $1 a share on Class A 
December 24, 1936. Last previous distribution was 37% cents 
December 1, 1931. Giving effect to latest payment arrears on 
Class A amounted to $6.50 a share. 

Outlook: Substantially increased volume of rail traffic and 
trend toward high speed train operation will probably neces- 
sitate larger track maintenance appropriations by the rail- 
roads when deferred maintenance remaining from depression 
years is made good. 

Comment: A stock is a “business man’s risk”; B stock is a 
speculation upon the future trend of railroad expenditures. . 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS B STOCK: 


o. ended: Mar. 31 June 30 t. 30 Dec. 31 ‘Total a Price Range 
D$0.42 D$0.71 D$0.58 D$1.99 None 6%— 1% 
1933 D 0.58 D030 D014 D029 D131 None 13%— 1% 
es D 0.07 0.53 0.03 D 0.33 None 4%— 6 
ee 03 0.07 DO18 D023 D0.31 None 12%— 6% 
0.16 0.41 0.19 None 
No. 447 Reynolds Spring Company 


Earnings and Price Range (RSA) 


Adjusted to 100% stock dividend 


Data revised to February 3, 1937 


Incorporated: 1919, Delaware, as Jackson June, 1936 
Cushion Spring Co. Predecessor company 30 PRICE RANGE | 
qutabliched 1800. Office : Jocksen. Michigan. 4 
mual meeting: Secon ednesday i= 
March. Number of stockholders: common, = = 
2 


1,914. 

Capitalization: *Funded debt....... $420,338 $1 

Capital stock ($1 par)........... 290,000 shs ) 
DEFICIT PER SHARE 


1 
*6% mortgage bonds due September, 1939. 1929 °30 °31 ‘32 ‘33 ‘34 ‘35 1936 


Business: One of the largest domestic manufacturers of 
cushion springs and related lines for automobile and furniture 
industries. Also produces “bakelite,” a material used ex- 
tensively in automotive, radio and electrical industries for 
insulation purposes. In 1932 introduced a varied line of low 
priced non-breakable household utensils and novelties. 

Management: Capable and progressive. 

Financial Position: Sound. Working capital, as of Septem- 
ber 30, 1936, $736,762; cash, $388,112. Working capital ratio: 
3.3-to-1. Book value of common, $7.65 a share. 

Dividend Record: Common stock received occasional pay- 
ments from 1920 to 1934. Quarterly payments began in 1935. 
On June 29, 1936, a 100% stock dividend was paid. Present 
rate $1, plus extras. 

Outlook: Despite diversification in other lines, automotive 
industry business is predominant. Motor vehicle demand 
indicates well sustained volume. 

Comment: Stock is representative of the risks attaching to 
equities which are influenced by automotive demand. 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 


ear’s 
Qu. ended Mar. 31 June 30 Sept. 30 Dec. 3 Total dends Price Range 
- D$0.52 D$0.14 D$0.26 65 12%— 3 
1933........ D 0.02 0.22 0.10 0.16 15%— 1% 
, =e 0.30 0.27 0.09 D oa 0.52 3020 16 — 6% 


1935....++.+ 0.40 0.45 0.06 0.45 1.36 0.80 31 %—12% 
0.48 0.97 0.33 eee 71.25 36%—25 


No. 448 Savage Arms Corporation 


Data revised to February 3, 1937 “i Earnings and Price Range (SA) 
Incorporated: 1915, Delaware, as outgrowth | 40 


of a company founded in 1904. Name changed 45 

to present title in 1917. Office: 100 East 30 PRICE RANGE 
42nd Street, New York City. Annual meet- 15 

ing: First Tuesday in April. co 


Capitalization: Funded debt..... $6 

*Second preferred stock (6% EARNED PER SHARE $3 
non-cum. par $100)....... 006 shs 0 

Common stock (no par)........-+ 7,715 ehs DEFICIT PER SHARE 
*Non-callable. No first preferred stock has 1929 °30 °31 ‘33 °34 °35 1936 


been outstanding since 1928. 


Business: Principal activity is the manufacture of fire arms 
and ammunition with most of this output marketed and used 
for sporting purposes. Sells about one-third of all sporting 
rifles and shotguns in the United States. In recent years has 
taken on additional lines such as household washing and 
ironing machines, ice cream cabinets for commercial pur- 
poses, health motors and other appliances. 

Management: Aggressive and sound. 

Financial Position: Good. Working capital, as of Decem- 
ber 31, 1935, $1.8 million; cash, $416,155. Working capital ratio: 
15.9-to-1. Book value of common, $33.35 per share. 

Dividend Record: Irregular. Paid $6 on preferred in 1936. 
Last previous payment, $1.50 on February 15, 1932. Common 
paid $1 in 1936 with last previous payment made September 1, 
1931, amounting to 25 cents. 

Outlook: Depends chiefly upon sporting goods market and 
on sale of household appliances at present time. In event of 
European war it is doubtful company would benefit materially 
because of neutrality legislation. 

Comment: Shares carry the risks which frequently charac- 
terize the equities of relatively small specialty companies. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE oF COMMON STOCK: 


Yea 
Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Ran: 
D$0.85 D$0.66 0.64 D$2.15 None 7%— 1 
1933 D$0. 73 DO. = D005 D031 D 1.47 None 12 —2 
BODE. wccsece 0.51 0.0: 31 0.01 0. None 12%— 5 
D 0.40 0. 09 44 0.44 0.57 None 13%— 6 
1936... ccccce D 0.33 0.32 0.7% $1.00 ll —17% 


~ months. 


ee adjusted to 100% stock dividend paid June 29, 1936. fIncludes extra of 
cents. 
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No. 456 Snider Packing Corporation 
-Eomings and Price Range (SNR) 
Data revised to February 3, 1937 40 

Incorporated: 1932, New York, as C-O-T be PRICE RANGE 
Corporation; present title adopted later that 
year when it succeeded a New York corpora- | | 
tion of the same name incorporated in 1919. 0 Fiscal Year end. Mar. 31 
Office: 14 Franklin Street, Rochester, N. Y. ee ae $6 
Annual meeting: Fourth Thursday in May. 0 
Capitalization: Funded debt........$980,000 $6 


DEFICIT PER SHARE $19 
1929 ‘32 ‘33 ‘34 ‘35 1936 


Capital stock (no par)..........210,000 shs 


Business: Engaged in packing vegetables, fruits and condi- 
ments which are sold under the trade name “Snider,” “Lily 
of the Valley,” “Burt Olney” and “Flag Brand.” Controls 18 
plants located in the states of New York, Indiana, Illinois and 
Texas, and 38 receiving stations. 

Management: Considered capable and aggressive. 

Financial Position: Strong. Net working capital as of March 
31, 1936, $2.3 million; cash, $817,777. Working capital ratio: 
8.0-to-1. Book value of stock, $13.87 per share. 

Dividend Record: No dividends have been paid by the pres- 
ent company since its formation in 1932. Predecessor made 
varying payments in 1920 and 1923-1926. 

Outlook: In a period of rising commodity prices earnings 
should improve because of the fact that inventory losses are 
eliminated. However, production is sometimes reduced by 
drought and other uncontrollable developments that are 
unfavorable to agriculture. 

Comment: Stock is typical of the risks which attach to 
equities of companies which are subject to weather influences 
and to large inventory losses or gains depending upon the 
trends of commodity prices. 

EARNINGS AND PRICE RANGE OF COMMON: 


Years ended Mar. 31: 1986 

Earned per share....... 39 32 $3.00 
Price Range: 

9% 19% 30 30% 

BOW TT 5 6% 15% 21 


~ *Period from July 19, 1932, to March 31, 1933. 
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No. 772 Lake Shore Mines, Ltd. 
a . Earnings and Price Range (LKK) 


5 
NEW YORK CURB EXCHANGE 

PRICE RANGE 7 

Data revised to February 3, 1937 30 | } { I 0 

ca 
incorporated: 1914, Ontario. Office: Kirk- 15 © 
Lake, Ontario, Annual meeting: No 0 

fixed date. Number of stockholders: 5,779. 
apitalization : None 
Capital stock ($1 par)......... 2,000,000 shs 


Fiscal Year end. Jun, 30 $6 
EARNED PER SHARE 


1999 "30 ‘31 ‘32 ‘33 ‘34 ‘35 1936 


Business: Considered largest Canadian gold producer; reve- 
nue is derived chiefly from that metal, with minor silver 
recovery. Holdings comprise 287 acres located in Kirkland 
Lake area of Northern Ontario. Ore reserves not reported as 
to tonnage and grade, but are considered substantial. 

Management: Satisfactory. 

Financial Position: Strong. Working capital, as of June 30, 
1936, $11.5 million; cash, $8.6 million. Working capital ratio: 
5.9-to-1. Book value of capital stock, $6.20 a share. 

Dividend Record: Substantial payments annually since start 
of production in 1918 in amounts increasing each year since 
1922. Present regular rate $4 a year, plus extras. 

Outlook: Profits vary with the grade of ore mined and the 
level of operating costs. Normally the yield from properties 
is considerably higher than that of a number of other gold 
mining enterprises. 

Comment: Stock is among the more conservatively situated 
gold equities, but is subject to the investment limitations of 
that field in periods of rising commodity prices. 

EARNINGS, DIVIDENDS, AND PRICE RANGE OF Stock: 


Years ended June 30: 1936 

Earned a share..... $2.95 90 3 $5. $4.84 

*Pividends ........++ 2.40 .00 3.00 3.50 4.00 5.00 
Price Range (calendar year) 

re $29.95 $51.90 $51.90 $58.50 $58.00 $62.87 

20.00 30.75 30.75 42.00 46.25 51.00 


*Calendar year. 


No. 773 Lehigh Coal & Navigation Company 
omnings and Price Range (LCN) 
Data revised to February 3, 1937 48 = RK CURB EXCHANGE 


Incorporated: 1822, Pennsylvania. Business 36 | 
originally established in 1792. Office: 1421 24 
Chestnut Street, Philadelphia, Pa. Annual 12 
meeting: Last Tuesday in February. Number (°) 
of stockholders: 6,195. 
Capitalization: Funded debt SS $2 
(including subsidiaries) ...... $33,098,925 $1 
Capital stock (mo par)......... 1,930,065 shs ° 
1929 ‘30 ‘31 ‘32 '33 ‘34 ‘35 1936 


No. 774 Marion Steam Shovel Company 


Business: A holding and operating company controlling ex- 
tensive anthracite coal properties, canals and railroad lines. 
Owns approximately 13 per cent of common stock of National 
Power & Light. Parent company derived around 67% of its 
1935 income from railroad rentals, payment of about four- 
fifths of which is guaranteed under a perpetual lease, and 27% 
came from dividends on utility and other securities owned. 

Management: Capable and experienced. 

Financial Position: Strong. Net working capital at end of 


1935, $6.5 million; cash, $3.8 million. Working capital ratio: | 


3.1-to-1. Book value of capital stock, $23.57 per share. 

Dividend Record: Payments made at various rates in every 
year since 1880. Present annual rate, 30 cents per share per 
annum plus extras. 

Outlook: Earnings from coal activities have not been satis- 
factory although rentals paid by Central Railroad of N. J. 
under lease terms have largely offset this condition. Any 
marked earnings expansion, however, depends upon increased 
coal consumption at advancing prices. 

Comment: Fundamental adverse position of anthracite coal 
industry detracts from status of the equity, which does not 


possess a high degree of marketability. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
——Calendar Years——— 


12 mos. ended: Mar. 31 June 30 Sept. 30 Dec. 31 a Price Range 
co $0.94 $0.73 $0.60 $0.48 $0.9 14%— 5% 
6.43 0.52 0. $5 0.43 0:40 14 —5 
See 1.01 0.94 0.84 0.82 0.50 10%— 5% 
0.30 0.28 0.19 0.11 0.40 8%— 5 
0.18 0.31 0.28 0.60 12%— 6% 


Earnings and Price Range (MNV) 


Data revised to February 3, 1937 


Incorporated: 1927, Ohio, to acquire com- ‘e NEW YORK CURB EXCHA 

pany of same name incorporated in 1884, 36 PRICE RANGE 

Office: Marion, Ohio. Annual meeting: First 24 

Monday in April. Number of stockholders: 12 H } = = Hh 

preferred, 531; common, 990. $4 

Capitalization: Funded debt..... $2,295,000 0 

*Preferred stock (7% cum. 

Common stock (no par)........ 95,181 shs. $12 

1929 ‘30 ‘31 ‘32 ‘33 ‘34 ‘35 1936 


*Callable at 115. 


Business: Manufactures complete line of power excavating 
machines, cranes and miscellaneous equipment. Also makes 
equipment according to individual specifications. 

Management: Experienced and capable. 

Financial Position: Working capital, as of June 30, 1936, $3.4 
million; cash, $455,299. Working capital ratio: 7.8-to-1. Book 
value of common, $12.83 a share. 

Dividend Record: Regular payments on preferred 1927-1930; 
none since. Accumulations Jan. 2, 1937, $45.50 per share. 
Common paid 75 cents quarterly from 1927 to Jan. 2, 1929; 
none since. Paid a 100% stock dividend in 1928. 

Outlook: Increasing volume of general construction work 
and accelerated activity in the mining industries are favorable 
earnings factors. 

Comment: As earnings are affected by cyclical changes in 
business to a much greater than average degree, stocks occupy 
a distinctly speculative position. ? 

EARNINGS RECORD AND PRICE RANGE OF COMMON STOCK: 


Qu. ended: 31 June 30 t.30 Dec. 31 Year's Total Price Ran 
1983. D$1.68 00 D$3.33 D$9.36 25%— 
1988....000. D 2.73 D 1.80 D 2.01 D 1.51 D 8.05 8%— 
1984.....00. D 1.90 D 1.88 D 1.39 0.92 D 4.25 3%— 1 
1935.....06- D 1.75 D 1.24 0.01 D 0.59 D 3.57 8%— 1% 
1986... D 1.05 0.47 0.30 19%— 5 
No. 775 New Jersey Zinc Company 


Earnings and Price Range (NJZ) 


Data revised to February 3, 1937 a PRICE RANGE CO 
Incorporated: 1880, New Jersey. Business 40 
originally established 1848. Office: 810 20 
Broad Street, Newark, N. J. Annual meet- 0 


ing: Last Wednesday in February. $6 
Capitalization: Funded debt........... Non EARNED PER SHARE $4 
Capital stock ($25 par)........ 1,963,264 shs $2 


1929 ‘30 ‘31 ‘32 ‘33 ‘34 ‘35 1936 


Business: Company is engaged in the manufacture of zinc 


oxide, zinc sulphide, slab zinc, rolled zinc, die casting alloys, 

cadmium, spiegeleisen, zinc dust, and kindred products. Two 

English firms were licensed to exploit all of company’s zinc 

inventions and patents in world markets in 1929, with the 

— of in the United States, Canada, Newfoundland and 
exico. 

Management: Experienced and highly regarded. 

Financial Position: Company does not issue a balance sheet, 
although finances are believed to be in good order. 

Dividend Record: Very liberal. Payments made at varying 
rates from 1900 to 1930, when a regular annual rate of $2 was 
established, plus extras. A total of $2.50 per share was dis- 
bursed in 1936. 

Outlook: Company has had an exceptional long range 
record, and profitable operations have been reported for many 
years. Aggregate zinc production is normally in excess of 
100,000 tons per annum. Company manufactures various semi- 
finished zinc products, but earnings have conformed generally 
with basic activity in paint, rubber and steel industries, which 
are believed to be the chief consuming outlets. 

Comment: Stock is not actively traded, and although earn- 
ings are reported quarterly, the published ‘information is quite 
general, only net income being detailed. However, earnings 
record and uninterrupted dividend payments in past years at 
generous rates attach a quasi-investment rating to the issue, 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
ear’s - 


=. sates Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 


$0.30 $0.25 $0.26 $0.21 $1.02 $2.00 3554—14 
1933 0.22 0.48 0.77 0.56 2.03 2.00 
1934....000- 0.56 0.51 0.38 0.48 1.93 2.00 63%—AT% 
1935........ 0.54 0.57 0.59 0.68 2.38 2.50 76 
1936.......- 0.55 0.64 0.64 2.50 92%—69% 


NEXT 


474—Armstrong Cork 
458—Atchison, Topeka & Santa Fe 453—Lane-Bryant 
466—Crown Cork & Seal 460—Loft, Inc. 

443—Cuba Company 437—Ludium Steel 


468—Int'l Hydro-Electric 


WEEK 


*777—Pitney-Bowes 
477—Porto Rican Am. Tobacco 
*778—Root Petroleum | 


454—Market St. Railway 
469—Mengel Company 
455—Penn.-Dixie Cement 


*776—Pittsburgh & Lake Erie *779—Seeman Bros. 


*On the New York Curb Exchange; all other issues included above are listed on the New York Stock Exchange. 
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GOLF + PLUS 
BON-AIR 


AUGUSTA, GEORGIA 


“Where it’s Indian Summer 


ALL WINTER” 


Gelf and all the eutdoor sports at their best . . . superb even climate .. . truly, 
ene ef America’s finest Winter resorts. Every facility for a perfect sojourn in « 
perfect « « 400 spacious rooms ... excellent cuisine ... American Plea. 


Write for booklet today 
Season January 9th to April 10th 
JOHN F. SANDERSON, Pres. and General Manager 


FREE GOLF TO WEEKLY GUESTS 


THE ECONOMIST of London 


Now Vital to American Investors 


It is no longer sufficient for an investor to be informed on conditions in 
his own country. All parts of the world are so closely allied through radio, 
aeroplane, etc., that shewd American investors are widening their finan- 
cial horizon by learning basic conditions in world markets. By reading 


the world’s premier financial and economic journal—THE ECONOMIST 


of London (established 1843)—you should be more successful in your investments, even 

you confine your operations to American securities. Many American investors in 
1929 were greatly influenced in getting out of the market at the right time by knowledge 
of conditions in Europe. Improve your investment perspective by reading THE 


$1 Trial Offer 


If you return this “ad” and $1 at once you can improve your knowledge of international 
financial conditions by receiving the next four weekly issues of THE ECONOMIST 
of London. Remember, “THE ECONOMIST’s” articles are eagerly read and command 


unbounded respect in every business center of the world. Send $1 for four weeks’ trial 
or $7.50 for a six months’ subscription. 


Address—INTERNATIONAL NEWS COMPANY 
131 Varick Street New York, N. Y. 


adi The tent 


Your health and happiness will 
benefit from frequent visits. Better 
yet— make The Chelsea your home. 
Within commuting distance to Metro- 
politon centers. 


SPECIAL UNTIL JUNE 1, 1937 


Non-housekeeping rooms with private bath 
2 Aint ly a jlahi 


Using every scientific factor at our com- 
mand this SERVICE by a process of 
elimination has appraised the merits and 
studied the “technical action” of 32 possible 
stocks before this latest release was de- 
cided upon. Each of these three companies 
is a leader in its field. Each of these 


THREE STOCKS have the potential earn- One in a room $60; FROM 

ing power to graduate into the $50 class. two in a room $75 $6 WITH mens 
All have performed in “technical behavior,” monthly. Minimum in oe 4 
better than their 29 rivals eliminated. ALL stay six months. $3 Fk po’ eid 
are selling under $25 and yet their combined American Plan or saan 
YIELD IS 6%. Read about them in our meal prices on 


latest release. No obligation. Write to application. Per Person, Two ina Room 


SMITH’S INVESTMENT SERVICE ATLANTIC CITY 


JOEL HILLMAN « JULIAN A. HILLMAN 
80 Federal St., Boston, Mass. J. CHRISTIAN MYERS 


Dividends Declared 


Regular 
Pe- Pay- Hi 

Company Rate riod able pode 
500 Q Feb. 15 Jan. 3 

Alpha Portland .. Mar. 25 Mar, 
Amer. Arch Co........ coeeeee-50C .. Mar. 1 Feb, 19 
Amer. Home Products.........20c M Mar. 1 Feb. 15 
Amer Metal pf.........+++++$1-50 Q Mar. 1 Feb. 19 
Amer. Tobacco ........++ Q Mar. 1 Feb. 19 
1.25 Q Mar. 1 Feb, 19 
Amer. Water Works...........200 .. Mar. 15 Feb. 19 
Bangor & Aroostook R. R...... 638c Q Apr. 1 Feb. 9% 
Bethlehem Steel 5% pf........25¢ Q Apr. 1 Mar. § 
1.75 Q Apr. 1 Mar. 
Bigelow- Sanford Carpet pf...$1.50 Q Mar. 1 Feb. 19 
Bridgeport Gas Lt. eeecceeed0@ Q Mar. 81 Mar. 18 
Brooklyn Union 3490006004 Q Apr. 1 Mar, 
Brown Fence & Wire (new)...15c .. Feb. 27 Feb. 15 
Buckeye Pipe Line............$1 .. Mar.15 Feb. 19 
Caterpillar Tractor ° Q Feb. 28 Feb. 15 
Chile Copper ........... 250 .. Keb. 27 Feb. 
Colgate-Palmolive-Peet Q Mar. 1 Feb. 5 
Q Apr. 1 Mar, 5 
Collins & ae. Py «+. Feb. 19 Feb. 9 
Q Mar. 1 Feb. 19 
Columbian 1 Q Mar. 10 . 15 
Conn. Power Co......... eee Q Mar. 1 Feb. 15 
Consolidated Biscuit Q Mar. 23 Feb. 10 

(Bal) 90c Q A 1 

Bit.) pr. Mar. 
Do 5% pf..... $1.25 Q Apr 1 Mar it 
Continental | Mar. 29 Mar, 1 
pf. A. -$1.50 Q Feb. 28 Feb. 13 
1.50 Q Feb. 28 Feb. 13 
Detroit Q Mar, Feb. 13 
75c Mar. 1 Feb. 15 
---75¢ S Sep. 1 Aug. 14 

Dow Chemical cevccesccesece -60c .. Feb. 15 Feb, 
Eastern Utilities Asso......... 50c Q - 15 Feb) 9 
D 6000000000060 Q May 15 May 7 
Q Aug. 16 Aug. 6 
‘shwesennente Q Nov. 15 Nov. 9 
Freeport Sulphur Q Mar. 1 Feb. 15 
Q May 1 Apr. 15 
General 1.25 Q May 1 Apr. 
Glens Falls Ins...............40¢ Q Apr. 1 Mar. 15 
Green West..........$2.50 .. Feb. 23 Feb. 10 
TTT $ Feb. 23 Feb. 10 
Gulf States $1.50 Q Mar.15 Feb. 2% 

$1.37% Q Mar.15 Feb 
Harbison- Walker Ref..........50c .. Mar. 1 Feb. 18 
pabaanascsabassnuee $1.50 Q Apr. 20 Apr. 7 
Hazel Patlas Glass........ ---$1.25 Q Apr. 1 Mar. 2 
Hires (E. E.) “‘A’”’ aie Q Mar. 1 Feb. 15 
Ingersoll-Rand . -. Mar. 1 Feb. li 
Q Mar. 20 Mar. 5 
Lessings, Inc. ........ +» Mar. 10 Mar, 4 
Lincoln Stores, Inc......... -..25¢ Q Mar. 1 Feb. 23 
$1.50 Q Mar. 1 Feb. 15 
Monsanto Chemical ........... 25¢ Q Mar.15 Feb. 25 
50c Q Mar.15 Mar. 1 
New Haven —? pf.......$1.62% Q Feb. 1 Jan. 27 
40c .. Feb. 18 Feb. 8 
Pender (D.) --87%c Q Mar. 1 . 20 
Penn Gas & El “A’’...00. 37%c Q Mar. 1 Feb. 20 
1.75 Q Apr. 1 Mar. 20 
Q Apr. 1 Mar, 20 
Pillsbury Flour ..............40¢ Q ar. 1 Feb. 1 
Prentice Hall ....... secccceestes @ ar. 1 Feb. 18 
Quaker State Oil Ref..........20c Q Mar.15 Feb. 28 
Rochester G. & E. 6% pf....$1.50 Q Mar. 1 Feb. ll 
Do Pf. Q Mar. 1 Feb. 1 
Scotten Dillon .... «- Feb. 15 Feb. 5 
Secord (Laura) .. Q Mar. 1 Feb. 15 
Sherwin Williams . Q Feb. 15 Jan. 30 
Springfield Gas Lt...... eeusene Q Jan. 15 Jan. 5 
Standard Brands 20c Q Apr. 15 Mar. 81 
Standard Oil of Caiif..........25¢ Q Mar.15 Feb. 15 
Standard Oil of Ind...........25¢ Q Mar. 15 Feb. 15 
Sterling Products .............95¢ Q Mar, 1 Feb. 15 
Swift International ......... ---$1 S Mar. 1 Feb. 15 
Tam bp S000seeees 56c Q Feb. 15 Jan. 30 
Tide Water Asso. Oil.... -»- Mar. 1 Feb. 9 
Do Q Apr. 1 Mar. 81 
Timken Roller Bearing 75e Q Mar. 5 Feb. 16 
Trans-Lux Daylight Picture...10c Mar. 1 Feb. 18 
Truax Traer Coal....... seeoss -» Mar.10 Feb. 26 
United Biscuit pf...... oeee-$1.75 Q May 1 Apr. 15 
United Gas >. pf.........$1.75 Q Mar. 1 Feb. 11 
Vick Chemical ---50e Q Mar. 1 Feb. 15 
Weston Elec. Instrument, Cl. A.500 Q Apr. 1 Mar. 16 
Westvaco Chlorine...... eeeeeee250 Q Mar. 1 Feb. 10 

Accumulated 


Curtis Publishing 7% pf....$1.75 a Apr. 1 Feb. 26 
International Product: Feb. 15 Feb. 10 


Jones & .. Apr. 10 Mar. 26 . 
Poor & Co. $1.5 . A.......50¢ .. Mar. 1 Feb, 15 
Extra 


Collins & Aikman.............$1 .. Feb. 19 Feb. 9 
Columbian Carbon ............50¢ 
Monsanto Chemical ...........25¢ Feb. 

Standard Oil of Calif.... --5¢ .. Mar. 15 Feb. 15 
Standard Oil Ind........ 
Vick Chemical 


Increased 


Atlas Powder 
Bunker Hill Suliivan.. 

Diamond Match ......... ° 

Fishman (M. E.)..... eeecess2d¢ Q Mar. 1 Feb. 15 
International Nickel ..........50c .. Mar. 81 Mar. 1 
Madison Sq. oc 96 Feb. 
Phelps Dodge .......... Mar. Feb. 


Initial 
ae Aroostook R. R. 


ee 
Caterpillar Tractor 5% --$1.25 Q 
Socon: Oil 


y-Vacuum 25e .. 

Vogt Mfg. .. 
Irregular 

General Motors 

Texas Pac. Coal & Oll........10c .. 
Resumed 

Green Bay & Western deb. B.$10 .. 
Special 


United Shoe Mach..........$2.50 .. 


mee 

| 

Choose the Chelsea 

Sears Roebuck ...............75¢ Q Mar.15 Feb. 15 
iN tie Sheaffer (W. A.) Pen.......$1.25 .. Feb. 26 Feb. ll 
Texas Corp. .. Apr. 1 Feb. 15 
Oc Mar, 1 Beb. 15 
Apr. Feb. 26 

Feb. 25 Feb. 15 

: Mar. 15 Feb. 18 

Mar. 1 Feb. 15 
Mar. 1 Feb. 18 

Mar. 12 Feb. 11 
Mar. 1 Feb. 8 
Feb. 28 Feb. 10 
eb. 13 Feb. 2 


6 


KH 
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REVISE YOUR PORTFOLIO 
MEET NEW CONDITIONS 


@ Developments of the past several weeks 
serve to emphasize the importance of unremit- 
ting study of every factor that contributes to 
the shaping of investment values and market 
trends, and have brought home to most 
investors the necessity of constantly revising 
their programs. 


@ The floods in the Ohio and Mississippi val- 
leys have wrought damage running into hun- 
dreds of millions of dollars and have created a 
potential demand for construction materials 
and machinery during the period of rehabilita- 
tion. The labor controversies in the motor and 
several other industries carry also a warning 
of what may lie ahead for industries now 
apparently free of labor troubles. The increase 
in the legal reserves of Federal Reserve mem- 
ber banks effective March 1 and May 1 forces 
revision of investment policies based on the 
possible expansion of credit. 


@ None of these three major factors entered 
into the average investor’s calculations two 
months ago. Other equally influential factors 
are as likely to develop during the next few 
months, and the investor who is anxious to 
obtain the greatest income or a reasonable en- 
hancement of his principal must be alert to 
every alteration in the business prospect and 
must interpret accurately its effect upon the 
market value or income possibilities of the 
particular securities that make up his own in- 


[ Clip and Mail ] —— ——— — — — — — — — — 


21 West Street New York, N.Y 


vestment portfolio. Otherwise not only is the 
danger of suffering severe losses multiplied, 
but opportunities for profitable switches and 
new commitments are overlooked. 


® With current conditions calling for a 
thorough study and a probable revision of 
your portfolio—possibly for an entirely new 
program—your investments should be regis- 
tered for continuing supervision by The 
Financial World Research Bureau. As our 
client you are guarded against misinterpreta- 
tion of the factors that influence the market 
trend of the securities to which your funds are 
entrusted. 


@ We direct your progress by personal cor- 
respondence. There are no group advices, no 
printed bulletins or lists of securities from 
which to pick and choose—which would only 
throw you back on your unaided judgment; 
and you have the satisfaction of knowing that 
your program is an individual one, carefully 
drafted to meet your own problems and 
objectives. 


The cost is small—one-fifth of one per cent of 
the liquidating value. The minimum annual 
fee of $100 covers portfolios up to $50,000. 


Mail your list of holdings with your annual fee today— 
or use the coupon for a full description of the service. 


LEASE explain (without obligation aid me) how your 
personal supervisory service would assist me to establish 


FI NANCIAL WO RLD and keep my portfolio in line with conditions, and achieve 


my objective. I enclose a list of my investments, showing 


RESEARCH BUREAU the number of shares and their original cost. 


Objectives: Income Capital enhancement (or) Both 


Feb. 10 
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Current 


Literature 


Upon request, and without obligation, 
any of the literature listed below 
will be sent free direct from the 
firms by whom issued. To expedite 
handling, each letter should be con- 
fined to a request for a single item. 
Print plainly and give name and 
address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


20 Leapinc AvIATION COMPANIES 
—New 1937 booklet with late sta- 
tistical information. (Published by 
Dunscombe & Co., Members New 
York Stock Exchange.) 


STATISTICAL ANALYSES OF BANK 
AND INSURANCE COMPANY STOCKS 
for 1937—with special individual re- 
ports on each of these institutions. 
(Made available by L. G. Smith & 
Company.) 


Prospectus ARROW AIRCRAFT 
Corp.—New Issue 200,000 Shares 
Common Stock—$1 Par Value. 
(Made available by Robert & Co.) 


24 CHEMICAL CoRPORATIONS—also 
analyses of 16 R.R. EQUIPMENT 
CoMPANIES and study of the Prob- 
able Effects on Securities of a 
Downward Revision of Federal 
Taxes on Net Capital Gains, also 
statistics on 680 Common Stocks. 
(Made available by James M. 
Leopold & Co., Members, N. Y. 
Stock Exchange.) 


UNDERVALUED FirE INSURANCE 
Stock—Analysis of the capital stock 
of a growing fire insurance company 
which is selling at about 50 per cent 
of its liquidating value. (Prepared 
by Hall & Turnbull.) 


Some FrnancraL Facts—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


Trapinc MetHops —24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chapman, 
Members N. Y. Stock Exchange.) 


Stocks, Bonps, ComMopITIES— 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta & 
Co., Members N.Y. Stock Exchange.) 


Opp Lors—This booklet gives use- 
ful trading facts and marginal re- 
quirements as well as commission 
charges. (Published by John Muir & 
Co., Members N.Y. Stock Exchange.) 


Stocks AND Bonps FoR INVEST- 
MENT—Current offering list sent 
upon request. (Made available by 
oo C. Mayer & Co., established 
1915.) 


Weekly 


Business and Financial Summary 


1937 1 
*Crude Oil Production (bbls.)...... 3,194,050 3,205,150 3,184,650 2,815,550 
Electric Power Output (000 K.W.H.).. 2,214,654 2,256,795 2,264,125 1,955,507 
7Steel Output (% of capacity)......... 79.6% 717.9% 80.6% 50.0% 
tAutomobile Production (U. S. A.)...... 76,620 73,509 85,703 90,195 
qYWholesale Commodity Price Index.... 87.2 86.6 87 79.9 
7 1936 
Jan. 23 Jan. 16 Jan. 9 Jena 
§Bank Clearings New York City...... $3,822 $4,207 $4,037 $3,464 
§Bank Clearings outside New York City 2,646 2,82 2,85 21 
Total car loadings (number of cars). 670,376 700,238 698, 529 584) ie 
*Bituminous Coal Production (tons).... 1,533,000 1,689, 000 1.73%; 000 1,398 “000 
Financial World Index of Industrial 

*Daily Average. jAs of beginning of following week. tWard’s Report. §000,009 
omitted. qJournal of Commerce. 

1937 1936 
Federal Reserve Reports Cc 
Member Banks, 101 Cities (000,000 omitted) 
$3,242 $3,210 $3,228 $3,128 
3,260 3,243 3,243 1169 
U. S. Government securities held..... 10,42 10,491 10,515 9,827 
Motel Gommercial LOANS. ,09 4,119 4,228 3,304 
Total net demand deposits............ 15,530 15,547 15,562 14,017 
Reserve System 
Federal Reserve Credit Outstanding... 2,472 2,468 2,476 2,470 
Total Money in Circulation........... 6,318 6.339 6,371 5,693 

*Other than U. S. Government Securities. 

° 1936. 1935 
tInventories: 

Manufactured goods index............ 102.4 100.7 101.1 101.4 
134.2 130.8 121.1 136.2 
*Farm income —total (including sub- 

*Farm income — subsidies............. 19 22 64 

Dee Nov. Oct Dee. 

New capital flotations................. $218,206 $109,077 $109,885 $66,738 
1937 19, 

Jan. Dec. Nov. Jan, 

$34,505 $34,407 $33,794 $30,516 

Building contracts. Daily average 
(F. W. Dodge)—in millions........ 9.06 7.99 9.46 8.26 


*000,000 omitted. 
Commercial & Financial Chronicle. 


Dow-Jones Common Stock Averages, Closing Figures 


7Corporate new issues only; exclude refunding: 000 omitted— 
tDepartment of Commerce: 1923-1925 = 100. 


January. February 
28 29 30 1 2 
BD 183.41 184.74 185.74 186.61 188.20 188.69 
Ck ae 54.45 54.77 55.00 54.86 55.25 56.138 
35.87 35.71 35.83 35.73 35.96 35.93 
Daily Volume N. Y. S. E. 
2,342,530 1,964,770 1,194,730 2,360,000 2,430,000 2,450,000 
Week ended 
Weekly Car Loadings Jan, 16 By 9 Jan. 2 so. 
Eastern District.... 
Chesepenice Olid... 33,112 33,682 27,430 28,967 
Delaware & Hudson. 12,714 13,193 11,334 10,663 
Delaware, Lackawanna & Western..... 16,391 16,215 13,920 13,699 
28,167 28,205 22,042 22,895 
New York, New Haven & Hartford..... 23,622 22,635 19,496 21,317 
88,444 84,283 70,226 74,577 
New York, Chicago & St. Louis......... 16,76 15,561 13,097 13,708 
11, 514 10,579 8,675 9,010 
Southern District 
15,521 15,103 11,615 12,524 
Northwest District 
Chicago & Great Western.............. 5,925 5,184 4,700 4,829 
Chicago, Milwaukee, St. Paul & Pacific 28,228 26,821 22,148 26,968 
Chicago & Northwestern............... 34,922 31,907 27,096 29,854 
Northern Pacific ..... 13,142 12,269 9,837 11,119 
Central West District 
Atchison, Topeka & Santa Fe.......... 27,655 26,711 21,658 23,823 
Chicago, Burlington & Quincy......... 24,903 24,466 19,450 22,095 
Chicago, Rock Island & Pacific......... 21,246 19,734 16,914 18,125 
Chicago & Eastern Illinois............. ,967 6,086 4,846 ,280 
Denver & Rio Grande Western......... 6,948 6, 5,570 5,357 
Southern Pacific System............... 35,733 34,757 30,087 29,120 
Union Pacific ..... 23,323 21,120 18,481 18,742 
Southwestern District 
3,819 3,961 3,547 3,734 
Missouri-Kansas-Texas ....... 9,260 5,322 5,776 7,570 
St. Louis-Southwestern ............... 4,845 4,773 4,010 4,57 
Texas & Pacific...... 9, 148 9,131 7,808 8,363 


Note: Freight car loadings reflect current sectional business conditions. 
from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures) 
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“The ability to deal with people is 
as purchasable a commodity as sugar 
or coffee. And I will pay more for that 
ability than for any other under the sun.” 


D. RocKEFELLER, SR. once said: 


Wouldn’t you suppose every college 
would conduct practical courses to de- 
velop this “highest-priced ability under 
the sun?” To our knowledge, none has. 


How to develop that ability is the sub- 
ject of Dale Carnegie’s amazing new book. 


A few years ago Chicago University 
and the United Y.M.C.A. Schools made 
a survey to find out the prime interest 
of adults. The survey took two years, 
cost $25,000. It indicated that their first 
interest is health—and their second, how 
to understand and get along with people; 
how to make people like you; how to 
win others to your way of thinking. 


Wouldn’t you suppose that after the 
members of this survey committee had 
decided to give such a course, they could 
readily have found a practical textbook? 
They searched diligently—yet could find 
none suitable. 


The book they were looking for was pub- 
lished on Nov. 27, and became an over- 
night best seller. 25,000 copies were sold 
last week alone. It is the most popular 
non-fiction book in America today! 


_ A New Book—the Man Behind It 


It is called How to Win Friends and Influence 
People—and is written by the one man perhaps 
better qualified to write it than anyone else. 

Dale Carnegie is the man to whom the big men 
of business come for practical guidance on getting 
along with people successfully. During the last 
24 years he has trained more than 15,000 business 
and professional men and women—among them 
some of the most famous in the country. 


When he conducts his course on How to Influ- 
ence People and on Public Speaking in the 
ballroom of the Hotel Commodore or The Penn- 
sylvania, or the Hotel Astor (second largest hall 
in New York), it is packed to capacity. Large 
organizations—such as The New York Telephone 
Co., Westinghouse Electric and Mfg. Co., and 
many others listed e ere on this page—have 
had this training conducted by Mr. Carnegie for 
their executives. 


This new book grew out of that vast labora- 
tory of experience. As the panel at the top of this 
page shows, it is as practical as 24 years’ success 
with the problem of thousands in all walks of life 
can make it. 


The Case of Michael O'Neil 


Michael O’Neil lives in New York City. He 
first got a job as a mechanic. When he got mar- 
tied he needed more money. So he tried to sell 
automobile trucks. But he was a terrible flop. 


LOWELL THOMAS 


Most Famous News 
Commentator in the World 


Says About Dale Carnegie 


“| have known him for 20 years. 
This man, inspiring adults to 
blast out and smelt some of their 
hidden ores, has created one of 
the most significant movements in 
adult education. He is indeed a 
wizard in his special field.” 


Jan number of 
“The Reader’s Digest’ has 
devoted 10 pages to this volume— 
because, in their words, ‘“‘From Mr. 
Carnegie’s extensive reservoir of ex- 
perience has come the wealth of 
anecdote and common sense lessons 
in which HOW 

S AND INFLU- 
ENCE PEOPLE abounds.” 


The Big Secret of 
ee to Make People Like You 


tantly 
a First 


How to 
Twelve ays to W: People to Y 
of Thinking 


A Formula That Will Work Wonders For 


You 
The Movies Do It. Radio Does It. Why 
Don’t You Do It? 

Nine Ways to Change People Without Giv- 
ing Offense or Arousing Resentment 
How to Criticize—and Not Be Hated for It 

eople Glad to Do What You 


Want 
Letters That Produced Miraculous Results 
Seven Rules for Making Your Home Life 


An inferiority complex was eating his heart 
out. On his way to see any prospect he broke 
out into a cold sweat. Before he could get up 
courage to open an office door, he had to walk 
past it half a dozen times. 


When he finally got in, he would invariably 
find himself antagonizing, arguing. Then he would 
get kicked out—never knowing quite why. 


He was such a failure he decided to go back to 
work in a machine shop. Then one day he re- 
ceived a letter inviting him to attend the opening 
session of a Dale Carnegie course. 


“It may do you some good, Mike, 
God knows you need it" 


He didn’t want to go—was afraid he would be 
out of place. But his despairing wife made him, 
saying, “It may do you some good, Mike. God 
knows you need it.” 


He went to the meeting. Then 
he attended ev other meeting 
of the course. He lost his fear, 


WIN FRIENDS 
INFLUENCE PEOPLE 


DALE CARNEGIE 


Dale Carnegie is the man the men of business 
come to for practical instruction in getting 
along with people. During the last 24 years, 
he has trained more than 15,000 business and 
professional men—more than any other living 
man. 
Large organizations such as 
Westinghouse Elec- Brooklyn Chamber of 
tric & Manufactur- Commerce 
Philadelphia Cham- 


ing Co. 
New York Telephone ber of Commerce 
0. Philadelphia Electric 
Bell Telephone Co. 


0. 
of Pennsylvania Philadelphia Gas 
American Institute of Works Co. 
Electrical Engi- Carrier Engineering 
neers, New Yor Corp. 
McGraw-Hill Pub- Philadelphia Associa- 
oae Co., New tion of Life Un- 


Yor derwriters 
have had this training conducted in their 
own offices for their executives. 

This new grew out of that vast 
laboratory of experien e first and only 
laboratory of its kind in existence. 


SEND NO MONEY 


Try Dealing THIS WAY with People— 
for just FIVE Days! 


This book has been published for only a short 
time. Yet it is already a best-seller. The presses 
are now running continuously to turn out 5,000 
copies each day. 

When you ur copy, simply read it; there 
are no ones os practice. Then try for five 
days Dale Carnegie’s simple method of dealing 
with people. Judge for yourself, in your daily life, 
how easily whatever you do, say, or write can 
win the friendship and hearty cooperation of 
others—instead of arousing resentment, friction, 

or no action at all. 
It is not necessary to send any money 
now. You may pay for “How to Win Friends 


learned how to talk convincingly, 
how to make people like him at 
once, how to win friends and in- 
fluence others. 

Today Michael O’Neil is a star 
salesman for one of the country’s 
largest manufacturers of motor 
trucks. His income has sky- 
rocketed. Last year at the Hotel 
Astor, Mike stood before 2500 
oon and told a rollicking story 


Only 
$] 96 


and Influence People’ when it is delivered— 
with the definite understanding that its price 
of only $1.96 will be refunded to you if you 
wish it. If this book does what we claim, it 
will mean more to you than ANY book you 
have ever read. If it doesn’t, we do not 
want you to keep it. Mail this coupon at 
once. 


SIMON and SCHUSTER, Publishers 
Dept. 552, 386 Fourth Ave., New York 


achievements. Few pro- you de- ieee 
fessional speakers could have cide to r SIMON and SCHUSTER, Publishers ‘ 
equalled his confidence — or his keep it! © Dept. 552, 386 Fourth Ave., N. Y. C 


reception. 


Please send me How to Win Friends and Influence | 


People. I will pay postman only $1.96 plus few cents ! 


Michael O’Neil’s problem was exactly the | postage charges. It is understood that I 


same as that of thousands in other fields— 


may read it 


for 5 days and return it for refund if I feel that it § 


the fundamental one of getting along with || does not in every way live up to the claims made 


people. He is just one example of what Dale } mage Py | 
Carnegie’s help has meant to more than ] 

Dale Carnegie has done for them he can Address i 
do for you. Look at the cha er h di gs. 
priceless information contains. But Check here if you prefer to enclose $1.96 WITH 
the subject is so intensely important that we I CJ this coupon; Aap -&. case WE will en the post- I 


say, look at this book without obligation. 


Then decide whether or not you want to = 


own it. 


q age. Same refund privilege applies, of course. f 
OTE: If resident of N. Y. City add 4e for City Sales Tax 
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As Much As $75,000,000 
Worth Of Radium 


HIS single x-ray tube produces as much 

radiation energy as would radium worth 
$75,000,000. This tube—one of several de- 
veloped and built by G-E scientists—is help- 
ing medical science to make further and more 
rapid gains in the battle against disease. 


For more than 25 years, General Electric 
research scientists have led the steady im- 
provement in x-ray development. From their 
work—with thousands of volts from giant 
transformers, with tanks of purified oil— 
have come better and ever better x-ray tubes. 
Physicians and surgeons have gained more 
compact and more powerful tools for diag- 


nosis and therapy—better tools with which 
to safeguard your health. 


Other developments in the Research Labora- 
tory, in Schenectady, also work for better 
health. There is the inductotherm, which 
permits medical science to produce, at will, 
curative fevers in the patient’s body. There 
are sources of ultraviolet radiation for the 
treatment of rickets in children. And in all 
these aids to medicine, the results of years of 
scientific investigation are being applied to 
the relief of suffering, to the treatment of 
disease, to the improvement of the health 
and well-being of millions of people. 


G-E research has saved the public from ten to one hundred dollars 
for every dollar it has earned for General Electric 


GENERAL ELECTRIC 
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